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DAY>OF THE ae2 PUBLIC 


Puniga PEROVIG 


pHs 29th of November, the day of the birth of 

our Socialist Republic is being celebrated again by 
peoples of Yugoslavia, proud of their struggle, of 
t historical achievements. Divided and enslaved in the 
, they succeeded, after a four-year anti-fascist and 
lutionary struggle, to win for the first time. their 
plete national independence, to create their free state 
qual nationalities. 

That hard and unprecedented struggle has already 
id its place in history and legend. It has written many 
ious pages in the annals of the struggle against the 
erite fascist barbarism and for a new, better and more 
world. As early as 1942, in the heart of Hitler’s 
ropean fortress“ — on the liberated territory and 
er the protection of its Partisan army, — the Yugo- 
peoples were able to create their own political and 


state leadership by setting up the Anti-Fascist Council 
of the National Liberation of Yugoslavia. Exactly a year 
later, on November 29th, while the struggle for the libe- 
ration of the country was intensifying, the Anti-Fascist 
Council met again in the old Bosnian town of Jajce and 
with its historical decisions laid the legal and_ political 
foundations of the future Yugoslav Republic. 


From the very beginning the Yugoslav Revolution 
had a specific national character. It is to the credit of 
the Yugoslav leadership that it knew how to adapt ge- 
neral political theses and theoretical postulates to the 
concrete national conditions of our country. These con- 
dition, were very unfavourable, and became further 
complicated by the dismemberment of Yugoslavia and 
the presence of the occupation forces on our terri- 
tory. But the correct policy, a clear course and firm 
political leadership enabled the peoples of Yugoslavia 
to bring the liberation struggle to a successful close 
and take a new path in the building of a better and 
more equitable society. 


The new Socialist society cannot be born overnight. 
The Yugoslav peoples had to overcome enormous ma- 
terial and political difficulties and, fighting for the ele- 
mentary conditions of life, to build the most progressive 
social relations, a socialist social order. The difficulty lay 
in the fact that these relations and this society was to 
be realized in a socially and economically backward 
country. But the Yugoslav political leadership understood 
that the building of such social relations constitutes the 
most essential condition for the quickest possible over- 
coming of the economic and social backwardness, for 
extricating the people from the darkness of history and 
making them a conscious factor. 


The brief but dramatic post-war epoch of develop- 
ment of the Socialist Yugoslavia is a shapter by itself. 
New Yugoslavia, born in the fire of the liberation war, 
was to fight the very beginning not only against internal 
but also external difficulties. The fierceness with which 
the fascist armies attacked the insurgent peoples of Yu- 
goslavia during the war shows that the upholders of the 
then fascist reaction were aware that the birth of a new 
democratic Yugoslavia was the extreme negation of their 
system of slavery and oppression. 


But difficulties did not come only from that side, 
We, it is true, received assistance from our allies, in the 
West and in the East, in phase of our struggle, but the 
lack of understanding which was often shown by them 
hindered our struggle. New Yugoslavia was obliged to 
strive against obstacles placed in her way from abroad 
even in the post-war period. The greatest and most dis- 


tressing difficulties were those which arose following the 
conflict with the socialist’ bloc countries in 1948. 


All these external difficulties resulted chiefly from 
the fact that New Yugoslavia, in keeping with her inter- 
nal socialistic development, endeavoured to establish a 
new type of relations between nations, to pursue her 
own independent policy of state and national indepen- 
dence, to which some great powers had not been accus- 
tomed. Nonetheless, Yugoslavia succeeded in maintaining 
her attitude, in preserving her independent position. 


We knew that the success of the policy of affirma- 
tion of the new, independent and equal relations with 
other countries depended primarily on the internal forces, 
on the development of the internal social relations. That 
is why the Yugoslav peoples in this period devoted their 
attention to those questions which strengthened the eco- 
nomic and political basis of society. What was involved 
here was the application of the socialist principles on the 
concrete reality of our country, on the building of the 
new type of social democratic relations that would mean 
an incentive not only for the development of the mate- 
rial output but also for the higher form of human fre- 
edoms, for more humanism and creative possibilities. 


In the process of building such a society it turned 
out that the Soviet, Stalinist theses, in the building of 
the state, economy, party life, as well as in culture, — 
constituted fo. us enormous obstacles, checking our deve- 
lopment. And what we adopted of them at the beginning, 
we started rapidly to reject after 1948 and to create own 
experience, to be sure in accordance with the general 
principles of Socialist science, but in keeping with the 
concrete historical conditions of the country. 


And this was, not a bad course. As a matter of 
fact, this strengthened our internal forces, consolidated 
our international situation. 


It would be difficult to present here, even in 
briefest outline, the changes and discoveries of original 
forms in the building of socialism which, during the 
last few years, found their place in Yugoslavia. In this, 
the basic point of departure was that democracy and 
democratic initiative must lie the foundations of the so- 
cialist society. This democracy must differ from the clas- 
sical bourgeois democracy, it must differ also from the 
Soviet type of democracy, and should embrace not only 
the political sphere bit also economy and every other 
walk of life. Our Socialist democracy is a type of direct 
democracy, with the accent on the rights of direct pro- 
ducers and their direct leadership of economic life 


Guided by such a concept, we have rejected the 
centralistic leadership in economy and other domains of 
public life, we have rejected the supremacy of the cen- 
tralistic and cumbersome state apparatus, whose constant 
tendency was to turn itself into an independent power 
above socicty, and transferred the weight of government 
and productive collectives. The democratization and de- 
centralization embraced the whole of political life, the 
sphere of cultural, health and social policies. 


For the functioning of the new system correspon- 
ding organs and organisations were created, with the ge- 
neral tendency to draw as many people as possible into 
the system of government — those who are interested 
most in the questions of production, government and of 
other spheres of life. A great novelty in this develop- 
ment are our Workers’ Councils, organs of management 
in the economy who in the most classical manner solve the 
question of relations between the interests of individuals 
and interests of the society. Such forms of direct mana- 


? 


gement are combined with the system of social 
government. The social and political self-governemet 
the working people has found its fullest expressio: 
setting up of communes, such a type of government 
organs of local communities as constitute the basi 
the social and political system of Yugoslavia and en 
in the most democratic way the rights and _possibil 
of participation of the working people in the soluti¢ 
all significant questions. In the sphere of education 
culture, health and social policy, such forms of gov 
ment have been created as will enable the society it 
those who are directly interested, to solve the essé 
questions without the interference of the state adm 
stration. 

Thus new mechanism of government is being 
in Yugoslavia — a mechanism which tends to depos 
State as a power standing above society, to brinj 
organs of leadership closer to the citizens, to create 
relations between péople as will mean the full fr 
of the personality and full possibilites for its cre 
activity. 


Are we following the right path? The practi 
the past tells us that we are. True, it will be pos 
to pass the final judgment only when this system 
been fully grown, when, passing through all the ph 
of development and adaptation, it settles down and be 
to yield results. E 


But even without this, we are in a position to 
at this point already, that it suits us better than thi 
forms borrowed from the Soviet practice, and tha 
were in the right when we rejected them and took 
own path. 


The latest events i1 Poland and Hungary s 
among other things, that such forms, in addition to — 
factors were the cause of discontent among the m 
and that the powerful movement which broke out | 
was above all inspired by the idea of rejecting th 
Stalinist forms and discovering those ways of bul 
socialism which best answer the national traditions 
characteristics of the country. F 


And today, celebrating the 29 of November, 
peoples of Yugoslavia may be satisfied with the re 
of the struggle and work of the past years. They f 
paid the best tribute to the cause of socialism, the €4 
of peace and equality among nations, by setting 0 
find their own path in the building of Socialist 
order to strengthen their homeland of equal individ 
and nationalities, both inter..ally and externally. 

Such a Yugoslav State constitutes the strom 
factor of peace and further social progress iu the we 
of today. 4 


FRIENDSHIP AND COOPERATION 


Philon PHILON 
GREEK AMBASSADOR IN YUGOSLAVIA 


THE forthcoming visit to Yugoslavia of the Prime 
*~ Minister and Foreign Minister of Greece is another 
uifestation of the lasting friendship and close and 
ere cooperation which is the corner stone in the 
tions between Greece and Yugoslavia. 


This cooperation is based on the concept of peaceful 
friendly coexistence between countries whose political 
ems are inspired by different political conceptions. 


This means — and this should be stressed — that this 
peration is above all the result of the old friendship 
ween the two nations who shared the same destiny 
centuries. On several occasions they were obliged, 
iting shoulder to shoulder in a brotherhood of arms 
: was becoming ever firmer and more cordial — to 
snd this geographic area which used to be called 
barrel powder of Europe”. 

After the Second World cataclysm, after the fortunate 
rcoming of plans which certain foreign quarters wished 
carry out at their expense, the two nations agreed to 
perate closely not only in order to contribute to the 
servation of peace and security, but also te be able 
lly to devote themselves to the ensurance of the 
essary tranquillity for the creation of a better life for 
r peoples and for the exploitation of their natural 
yurces. Their Governments acted wisely in endeavouring 
sealize these common aspirations of their peoples. The 

few years saw a conspicuous increase of mutual 


visits of political, military as well as purely technical 
delegations between the two countries. These have now 
become a constant practice which characterizes the for- 
tunate development of close and cordial relations between 
the two countries. 


The visit of the Greek Ministers to Yugoslavia 
falls at a time when the international political horizon 
is again darkening. Arbitrariness and violence are rising 
again in the world which in a single generation experi- 
enced the horrors of two world wars. The leaders to 
our two countries will thus have the opportunity to 
examine together the current problems and to exchange, 
in an atmosphere of friendship and confidence, their 
views on the situation. Friendship and lasting interest 
which unite the peoples of Greece and Yugoslavia are 
such as to enable their leaders to make without dif- 
ficulty their joint appraisals of the situation and together 
consider the best methods for the protection of their 
common interests in such a manner that neither country 
should deviate from its political line-nor slacken in the 
least its ties with the defensive systems of other friendly 
countries. 

In my opinion, this means pursuing a good policy 
which certainly and above all tends to ensure and protect 
the Balkans from any world conflict which might thre- 
aten peace, that divine treasure whose benefits the Bal- 
kan nations were barred from enjoying till now. 


CURRENT GREEK POLICY 


Jurij GUSTINCIC. 


HAT characterized Greek foreign policy during all the 
‘Y events through which the world passed in the last few 
'§ was, certainly the demand that disputes which she entered 
ild be solved without resorting to extreme measures. It is true, 
ece is a member of one of the existing world blocs: the Atlan- 
Pact. But just as membership of Denmark and Norway in this 
nization never meant that these countries advocated the ten- 
cy of creating blocs and setting them against each other, so 
Greek case could. not be aligned with the extremes of the pre- 
f-day international constellation. This is the example of a co- 
ry which is oriented towards the West and which in the cold- 
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war era sees its salvation in leaning on the West. The agitation 
which took hold of Greece because of the British refusal to adopt 
a normal solution for Cyprus, or moves such as the refraining 
from participation in the Conference on Suez and in naval ma- 
noeuvres of the NATO forces — have shown that Greek diplo- 
macy, although its country is a member of a definite bloc, acts in 
keeping with the interests of a national policy. 

It is an indisputable fact that on the question of Cyprus 
which is one of the basic foreign-political questions of Greek po- 
licy, the Athens diplomacy tried, unitl the latest events in the 
Near and Middle East, to coordinate its national interests with its 


basic activity; participation in World policy on the side of the 
West. A month ago — provoking the wrath of the opposition — Ave- 
rof decl.red that Greece might accept many reservations of the 
British policv. It might agree — provided London showed its rea= 
diness to grant actual self-government to Cyprus — that Cyp iote 
self determination rights be postponed urtil Great Britain should 
consider the international conditions so improved that these rights 
could be implemented. 


The irony of events consists in the fact that the other side 
is constantly acting in such a way as to disprove the thesis on the 
possibilities for securing. by means of a conciliatory policy, an 
adequate Western support for the just Greek ciaims. Af er Cyprus 
became a direct springboard for the colonial war of Great Britain 
and France in the Near East, it has been increasingly evident that 
the Greek affair could not be solved in the framework of Britsh- 
Greek relations, nor exclusively in the fram work of relations bet- 
ween Greece and the West inside the Atlantic Pact. Moreover, sirce 
the Istanbul riots, the Greek political quarters have been suspec- 
ting more and more that Great Britain has not yet exhausted its 
arsenal for delaying the solution of the Cyprus crisis. They fear 
he revival of Turcd-Greek animosities over a wider area. The 
recent campaign in the Turkish press about the allegcd persecution 
of the Turkish minority in Thrace is, in the opinion of Greek po- 
liticians, rather symptomatic. Nor have they passed over those artic- 
les in the Turkish press to the effect that a possible meeting of 
Grek claims on the Cyprus question — if it led to the joinirg 
of Cyprus to Greece — would give rise to the «emand of Ankara 
for a revision of the Lausanne agreement on Thrace. According 
to the text of the Lausanne egreement, Cyprus and Thrace are 
separate points. But in practical policy — such linking is, of co- 
urse possible. 

Various recipes are given for gettirg cut cf this situation. It 


appears that in Greek political quarters — :nd this applies to the 
Gov.rnment Radical Party as well as to the largest and most im- 


portant section of the opposition, that is, to all liberal currents 
pure neutralism is something that would be too alien for Greek 
traditions and tht would not in their opinion, be able to fill up 
that political and economic, and even military, void which would 
be created if Greece drew away completely from the Atlantic com- 
munity. But, inside that community, efforts will still be made to 
shift the weight as much as possible towards the United States of 
America. The attitude of the USA in the Near and Middle East 
crisis has shown the United States is not willing to defend fron- 
tally the British policy in relation to the Arab world. Hence a 
modest hope is appearing to the effect that the USA may call for 
a solution of the Cyprus question that would be acceptable for 


Greece — question which has been suddenly illuminated by the 
fire in Port Said. 


However, the problem for the Greek diplomacy is now 
to regulate relations with other countries — outside NAT 
regards the political East, relations have been norm lized in 
diplomat'c and formal sense, but have not been improve 
pr ctice. Ti is is valid also for Greek-Bulgarian rclations. Bec 
of support given to the British policy in Cyprus, and becau 
its vague policy in the Middle East, Turkey has prompted 
statesmen and publicists to subject the basses of Turkish dev 
ment to a new analysis. They have reached serious and pess 
stic conclusions — such as for instance, the view that Turke 
increasingly drawing away from the objectives of Kemal’s refe 
and is deviating in a reactionary dircction. These statements | 
poisoned the atmosphere betw.en the two countries which are | 
NATO members as wll as members of the Balkan Alliance. ' 
hout entering into the accusations and counter-accusations, one 
only deplore the state of such unnaturally poisoned reletions. 


It will not be an exaggerati n, after this review of G 
anxieties, hopes and actions, to say that present-day Greece a 
tainirg the most stable and solid ties wi.h Yugoslavia. Of Con 
the days of crisis have shown that Greece can have many fie 
both in Europe and America but also — especially after the 
gression on Egypt — among the leaders of Arab and o her A 
countries. Greek statesmen and politicans are probably i war 
this and are consideri' g whether this «lement could be use 
foreign policy. But the building of relations with those cour 
is not an easy task for Greece. Hwever, friendly and allicd 
tions between Greece and Yugislavia are devel pit g normally 
uniterruptedly. This may be pointed out as a rare «xample id 
part of the world. These perfectly sincere and equ 1 relat 
are now enabling the leaders of the two countries to achieve 
ral aims, First. of all. they can expand their cooperation, 
has been consolidated during many years, to several fields ¥ 
possibilites have not nearly been exploited, to the economic, | 
tural and tourist fields. Especially in the sphere of interna 
tourism, Greek-Yugoslav cooperation can bring benefits to 
sides as will be seen — to mention a single example — fron 
project on common automobile highw. ys. Secondly, they can 
ngthen the reputation of their countries in the world, by poi 
to Greco-Yugoslav relations as an exampl!: of stable, equal 
ons between countries with d.fferent social organizations. Aj 
nally — there is no doubt that this will be a subject of talks 
ring the forthcoming stay of Greek statesmen in B.lgrade = 
can reconsider various aspects of relations between various ¢ 
tries in this part of the world which are important for the st 
thening of peace and friendly cooperat'on among all the Balkan 
tions. They can also examine the functioning of the agreen 
which they have signed together. 


N OTWITHSTANDING tthe experience of an objec- 
| tive legal system in International Law which all 
untries are due to respect, and in spite of the special 
actions foreseen for the contravention of this system, 
is sanction is too harsh as it inevitably results in the 
sruption of normal life, and is therefore not practically 
plicable against every country guilty of violating in- 
‘national law. 


Many theoretical doctrines appeared during the 
st hundred years or so which sought to justify the 
dation of the general principles and special obligations 

Iuternational Law. Ctripped to bare essentials all 
ese theories can be reduced to the problem of sove- 
ignty. Today these concepts are no longer as exag- 
rated as the Prussian theory of auto-limitation, namely 
e idea that a state is considered under obligation in 
ternational Law because it has decided to accept the 
ligation as a sovereign state, and that hence all obli- 
tions cease when it decides as a sovereign that the 
ligation is no longer binding. A different course has 
en adopted today, based on the standpoint that cou'i- 
es are sovereign and that the rules of International 
aw are binding when accepted by an individual state, 
it only in that sense as interpreted by the respective 
untry when acceding to them. This means that a state 
‘no longer entitled to repudiate its obligations, but is 
theless free to interpret to what extent it has committed 
; will. Consequently the consent of a sovereign state 

respect international acts must be sought for each 
t, and not only by the general accession to an system 
‘International Law even if the state in question took 
itt in its authorship. 


In the United Nations system the lack of organized 
nections and enforcement is also reflected in the general 
2¢ adopted in the internal system of the United 
ations. The United Nations system is based on recom- 
endations. Except when a breach of the peace has 
ready been committed, the United Nations General 
ssembly, and the Security Council does not bring de- 
sions, only recommendations. These recommendations 
ould regulate public life in the international sphere 
id provide a platform for international relations. They 
subtless posses the moral authority and on the whole 
spreseiit the will of at least those countries which voted 
| their favour:, A step further may be made in this 
irection as it is frequently contended that these recom- 
lendations reflect the general legal conscience, because 
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pinions on the current problems 


RESPECT OF INTERNATIONAL 
OBLIGATIONS 


Dr. Milan BARTOS 
PROFESSOR OF THE BELGRADE UNIVERSITY 


if adopted by 40 to 5) countries, these recommendations 
fully express the juridical opinion of the vast majority 
of United Nations member countries. However, while the 
British jurists adopted the standpoint that recommen- 
dations are invested with a purely moral force, and that 
it consequently depends on the conscience of the states 
whether they will comply with them or not, those who 
voted in favour of the recommendation are due to 
adopt and comply with it. The Soviet doctrine formulated 
by academician Krylov recognizes the obligatory chara- 
cter only of those recommendations which are unanimo- 
usly adopted by all countries. According to this doctrine 
only such recommendations are the source of Interna- 
tional Law. 


Resolutions, i.e. decisions are brought exclusively 
by the Security Council and only in cases when Chapter 
8 of the UN Charter is applicable. According to the 
Charter provisions, resolutions are obligatory for all 
countries concerned. However, certain reservations are 
made by the individual states also on this score. In the 
first place, despite the contrary provision of the Charter, 
which states explicitly that this does not apply to the 
cases listed under Chapter 8, these states affirm that 
such resolutions sometimes interfere with the purely in- 
ternal affairs of individual states and that the Organi- 
sation is not entitled to intervene in this sense. Second, 
the states are endeavouring to interpret their consent to 
the enactment of these decisions in their own way, Last 
they condition their compliance with the decision by the 
literal interpretation of the rules and contents of such 
a decision. The Suez Canal affair is a case in point. 
All three aggressor countries strive to minimize the value 
of the resolution on the creation of the UN police force 
and UN intervention in the Egyptian problem in this 
way. The British, for example, consider certain formula- 
tions in the Resolution identical to their interpretation 
of these terms, although there was no vote in the Ge- 
neral Assembly on the meaning of these terms. The 
British concept is that such UN troops should arrive 
which will be capable of protecting, safeguarding and 
implementing international traffic through the Suez,, 
provided the wreckage of the sunken vessels is first 
cleared. Last the British government has again attempted 
to ascribe the role of protectors of the interests of the 
Suez Canal Users Association to these troops, although 
this question was never put to vote nor dealt with in 
the General Assembly. The British Government also 


considers the tempo of withdrawal of its troops from 
the Suez conditioned by the implementation of UN 
measures, and has so far withdrawn one battalion from 
the Canal area as a symbolic gesture of compliance with 
the UN, but for us this symbolism testifies to the in- 
complete fulfillment of the obligations assumed, namely 
the right of the state to decide for itself whether and 
to what extent it will comply with the obligations assumed. 


The times are far too serious for these lines to be 
motivated only by juridical logic and interest in the clas- 
sification of decisions. Peace was threatened, a cease fire 
arrangement restored. Nonetheless the world still follows 
the final outcome of events with growing apprehension. 
These events are the best warning of the need of soli- 
darity and auto-discipline of all countries, within and 
outside of the United Nations. The situation is such 
today that it can deteriorate and create new potential 
sources of conflict at any moment. If the states are 
conscious of peace as the general need of mankind and 
its preservation as the most precious thing in the world 
whose existence is occasioned by the rules of life and 
development of human society, then they must ponder 
carefully every action which might impair international 
relations and result in a renewal of tension. If the 
international obligations are to be fulfilled and if the 
preservation of peace is the prime provision of the UN 
Charter, this is all the more important and urgent at 
present. 


However, international life does not evolve exclu- 
sively and directly through the United Nations. On the 
contrary, everyday international life also evolves through 
mutual relations. In these relations international bilateral 
agreements and other instruments for the fulfillment of 
the latter play an important part in case of the failure 
of one party to observe the lettér of the agreement, or 
failure to comply with a court decision, in case the 
parties agree that the dispute be settled in court. These 
agreements can ce concluded on different subjects. Inter- 
state treaties are not limited to alliances and trade ar- 
rangements ano cover various agreements of different 
content and different relations. International agreements 
are often a remedy for an unhealthy state of affairs. If 
goodwill exists on both sides, and if the statesmen strive 
to find a solution, nothing is more natural than that 
they should also formulate this attitude in writing and 
thus conclude an international agreement which guarantees 
that questions will be resolved in a definite manner, 


It happened recently in our relations with some 
countries that the basic rule of International Law ”pacta 
_sund servanda” (let contracts be honoured) was violated. 
Such contraventions can be understood if, under condi- 
tions of international tension, a concrete agreement is 
infringed which was concluded previously under so called 
normal conditions. The party which violates such an 
agreement may state in its defence that abnormal con- 
ditions have arisen which were not foreseen at the time 
the agreement was concluded. However if an agreement 
concluded under the newly created conditions is violated 
such a justification is futile. The only juridical link 
between States, particularly at a time of international 
tensic n is the solemn assumption of obligations by means 
of an international agreement, regardless of the manner 
in which it was concluded. Speaking of the free as- 
sumption of obligations the French encyclopedist and 
jurist, Daumot, said fairly idealistically moreover, that 
oxen are bound by their horns and men by their word. 
Agreement is the joint word of the contracting parties. 
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that peace is preserved as stated by President Tito 


The conclusion of treaties in which one party is plac 
in the situation to believe another party, while the oth 
party benefits from the beginning by the confidence: 
tts co-partner wit the aim of achieving a given effe 
is subject to an odd qualification by Contract Law, ai 
is considered a breach of contract in Penal Law. 


It is clear that the champions of peace and id 
of international collaboration cannot remain indifferent 
this anarchist phenomena in present day internation 
life. Irrespective of the origin of these phenome: 
whether stemming from right or left, and regardle 
against whom they are directed, every one interested” 
the preservation of peace should raise his voice in™ 
defence. On November 24 the General Assembly warn 
the aggressors in Egypt inviting them to withdraw fro 
Egypt immediately and authorized the Secretary Gene 
contrary to the wishes of the aggressor, to institute ta 
for the clearage of the Suez Canal. On the other han 
we are witnesses of the fact that the need to hono 
international obligations assumed by contract in bilate 
relations is stressed so_ persistently on the part of the 
countries which have the general interest at heart af 
which consider the words of the Charter referring 
obligations deriving from international contracts sact 
sanct. 


We are living in a period with a well regulat 
juridical system, but it is nevertheless threatened by tho 
who place their momentary interest above the interest 
peace, international community and international ¢ 
operation. We are therefore in a situation requiring ¢ 
diplomacies and all governments to keep their eyes opent 
thus resolutely protecting the juridical system and t 
general sustem from all contraventions regardless of thi 
origin and against whom they are directed. Our attitu 
on this subject is the same. We could recall the Yug 
slav words uttered ata time when the world was thre 
tened by an expansion of aggression, that we are ¢ 
posed to every aggression regardless of origin and agai 


whom it is directed. We are opposed to anarchist pl 
nomena in international relations, and stand for t 
subjection of big and small powers alike to the existi 
rules of International Law. We champion the respé 
and fulfillment’ of international contracts, the res 
sibility of states for good relations, as this is the ¥ 


his message to the Congress of the International L 
Association in Dubrovnik. The preservation of peace 
the fundamental task, and the contravention of the 
ternational system is the first step towards the violati¢ 
of the peace. “ 


ON THE GENERAL 


Bor# the agenda items and the atmosphere of 
the emergency meeti1g of the General Assembly 

ave been carried over to its regular eleventh session, 
rom the very beginning of the present debate, we 
ave been hearing serious accusations, counter-accusations 
id mutual bloc intimidations, which affect the Assem- 
ys work adversely. It is not surprising, therefore, 
fat the general debate is progressing very slowly, that, 
1 the whole it is restricted to oaly two current problems, 
id that other important international matters. such as 
Sarmament, atomic energy, economic deve o>ment in 
ickward areas, which were the chief subjects of discus- 
Qn at previous meetings, have now been pushed into 
background. Although the international situation has 
steriorated, no proposals have so far been made to 
msolidate peace in one way or another, such as those 
at used to be made in the past, even at the peak of 
e cold war. Owing to mutual accusations, all suyges- 
ms that disputable issues should be considered calmly 
ive been disregarded, and the efforts of some delega- 
Ms to mediate and find compromises are now looked 
90n with suspicion. This, however, does not prevent 
e delegations of the countries which are for co-exi- 
ence of all nations, for peaceful solving of disputes, 
om continuing to work for a solution that would be 
ceptable to all. That it is really necessary to persevere 
the policy of peaceful co-existence is best shown by 
e present sharpening of international relations and by 
e current conflicts which could have been avoided had 
is principles been accepted by all countries. What is 
sential today is to eliminate the causes of conflicts, 
id not only try to suppress conflicts when they break out. 


This is precisely the task of the United Nations 
shown by the Charter, which is a text book on the 
les and principles of active co existence of countries 
ith different social, political and economic structures. 
these rules and principles are accepted and imple- 
ented consistently, it would be much easier to elimi- 
ite the causes of conflicts and sharpenings in interna- 
nal relations. In this, the United Nations itself could 
ay an important role, so that there would be no rea- 
mn for any complaints about its ineffectiveness. By 
ying this, we do not mean to belittle the role of the 
nited Nations in cases of conflicts and friction between 
ates or groups of states. But, in time of agitation, 
utual accusations between states and general mistrust, 
is difficult to find solutions which would satisfy all, 
cause it is then necessary to take into account also 
€ momentary interests of individual states, interests 
nich may change from time to time. When such a 
se occurs, some states accuse the United Nations 
effectiveness, forgetting that they themselves comprise 
€ organization. Such a critical attitude towards the 
nited Nations does not confer upon individual powers 
é tight to take the solving of disputable issues in 
eir own hands or to usurp the functions and duties 
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which by right can be exercized only by the United 
Nations. 

This year again the United Nations has had to 
face such usurpations of its powers. So far, it has been 
successful in meeting the challenge, but its most impor- 
tant tasks are yet to be performed, and they are now 
being discussed by the General Assembly. At the pre- 
sent meeting, the United Nations has taken a further 
step towards its complete universality by admitting new, 
independent states to its membership, but the situation 
in the respect is still absurd, because the largest country 
in the world is not yet allowed to take its seat in the 
organization. Another encouraging fact is that the se- 
cond most important principle of the United Nations — 
the equality of all its member states — has not been 
impaired, although it has been sharply criticized in some 
quarters. Further, proposals to place different subject on 
the agenda are now accepted must more readily than 
earlier. 

At the present meeting, the General Assembly has 
so far been giving most attention to the aggression 
against Egypt and to the events in Hungary, i.e. the 
problems discussed at its emergency meeting. In this, 
the tendency has been displayed by some delegation to 
equalize the two cases, on which various proposals and 
resolutions have been submitted. In the first case, 
the proposals are practical: they tend to elimi- 
nate the consequences of aggression without impairing 
Egypt’s sovereignty. In solving this problem, which is 
most urgent at present, a constructive role has b2en 
played by the United Nations Secretary General, who, 
by patience and tact, has succeeded in finding solutions 
which should be acceptable to both sides if they really 
want progress to be made. In spite of some extreme 
views, the majority of the United Nation member sta- 
tes have been backing up measures designed to prevent 
any further deterioration of the situation, which may 
well be the aim of some parties. On the other hand, 
the resolutions on Hungary, and particularly the gene- 
ral debate on the matter. seem to tend to sharpen the 
bloc contradictions rather than to solve the problem: 
The supporters of the cold war and international ten- 
sion have been coming forth with the weapons from the 
old arsenal of accusations, and their opponents, too, 
have taken up an offensive strategy. so that the appeals 
for a sober consideration of the Hungarian situation 
have not yet produced any results. The efforts and good 
offices of the Secretary General have likewise failed to 
give good results, and his proposals have not been 
accepted, although similar proposals were accepted two 
years ago by a country which is not a member of the 
United Nations. The unanimity asked for by the coun- 
tries which are for moderation has not been achieved, 
and now, seeing that the differences of opinion are 
greater than at the beginning of the debate, it is really 
impossible to hope for a solution. The question now is 


q 


whether things will stop at this, which is uncertain, 
since developments show that some acts may be used 
to increase the differences of the two sides over this 
problem. 


The entire general debate has been developing in 
the shadow of these two problems. Accordingly, it has 
so far been one-sided, because majority of the speakers 
have been giving all their attention to one or the other 
problem, treating them quite supperficially. So far very 
few of them have tried to make a deeper analysis of 
the problems and to prescribe a correct remedy. The 
general debate this year is, as we said, one-sided: no 
broad views on international prob'ems have been dis- 
played and no proposals have been made to re-establish 


ASIAN SOCIALIST CONGRESS 


Janez STANOVNIK 


ig was generally expected that the Second Congress 
of the Asian Socialist Conference would primarily 
provide a definite answer to two major problems: first, 
the attitude of the Asian socialists towards aggression, 
particularly when the latter threatens to restore the old 
colonial forms of domination, and second, the attitude 
of the Asian socialists towards the problem -of achieving 
socialist through economic development. The adoption of 
a clearcut attitude both <n the first and second prob- 
lem would have led to an unmistakable differentiation 
from the compromized positions of the Second Interna- 
tionale and would have provided the Asian socialist par- 
ties with a principled basis for their development into 
popular mass movements. 


The Asian Socialist Congress unfortunately failed 
to give an explicit answer to either fundamental problem. 


The expectations of a definite answer were all 
the more justified as the Congress took place early in 
November, when the world crisis reached ‘ts climax, 
while three years had elapsed since the previous Con- 
gress, so that the concrete experiences yielded by the 
policy of economic development provided an adequate 
basis for a more precise formulation of socialist views. 


The Congress represented a significant manifesta- 
tion of strength however. The Asian socialist family is 
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international confidence as a basis for solving disputaly 
world problems. Some people even say that the trup 
between states may deteriorate still further. But, sue 
pessimistic forecasts do not prevent the countries whi@ 
believe in the importance of the United Nations and © 
its role in international affairs from working for betti 


international relations. The present disregard of th 
chief international problems in the United Nations cann 
last long, and, as some speakers have made it plaij 
they will receive due attention in individual committee 
It will be only then that we shall be able to analyz 
thoroughly. the work and problems considered at th 
year’s meeting of the General Assembly. 


growing steadily. In addition to the previous memb 
Israel, Pakistan, India, Burma, Malaya, Cambod 
Indonesia and Japan, the Congress admitted three ni 
members, — the Shri Lanka Freedom Party of Ceyle 
the Congress Party of Nepal and the Vietnam Social 
Party, while the sessions were also attended by over 
fraternal delegations including the delegates of 
Yugoslav Trade Unions and its League of Communis 
as well as observers from all countries of the wor 
The fact that socialists are the ruling party of four 
the eleven member countries, in Burma, Ceylon, Cat 
bodia and Israel, and that they represent the princi 
opposition party in two other countries at least, (Indi 
and Indonesia), testifies to the significant role of t 
socialists in the contemporary polical life of Asia. 


The Congress approved the Constitution of t 
Conference at this session, which however, owing to t 
lack of precise views on the fundamental problems cot 
fronting the Asian socialists did not transcend ft 
demand for the promotion of relations between the So 
alist parties of Asia, the wish to coordinate policy a 
establish contacts with socialist movements in other pa 
of the world and similar organizational forms, whi 
essential problems remained outstanding. 


ATTITUDE OF THE CONGRESS TOWARDS 
WAR IN THE MIDDLE EAST AND EVENTS 
IN HUNGARY , 


One of the fundamental postulates of the Asi 
socialists is that the establishment of socialist gover 
ments implies the elimination of war and aggression | 
well as the achievement of genuine economic equal 
and individual freedoms. The events in the Middle E 
where Israel and France, two countries with socia 
governments, were involved as aggressors as well as t 
events in Hungary, where a big power intervened 
armed force in the internal affairs of a country whi 
considers itself socialist, required an unequivocal a 


recise formulation of views on aggression as a means 
f policy on the part of the Asian socialists. 

_ It was not only a formulation of attitude that was 
volved but also the implementation of concrete mea- 
Ss aiming at the prevention of aggression. As the 
Congress failed in this respect, this inevitably influenced 
he entire work of the congress. 


In defining its attitude towards aggression in the 
iddle East as well as towards the events in Hungary, 
he Congress was notably influenced by the fact that 
he MAPPAI Socialist Party of Israel is also a member 
f the Asian Socialist Conference. The Israeli delegation 
vas headed by ex Prime Minister Moshe Sharett who 
oncentrated his arguments on the thesis that there is 
10 logical connection between the defensive attack of 
israel“ and the “wholly“ unjustified aggression” com- 
aitted by Great Britain and France. He interpreted the 
gression committed by his government as a measure 
if self defence and then concluded cynically: “If we are 
juilty of anything, it is only that we want to live in 
yeace“. He denied the right of the Conference to invite 
israel to cease fire and withdraw to the frontiers deter- 

ined by the truce, and stated that the sole duty of 
he Conference consists in influencing both parties, Israel 
md Egypt, to reach a bilateral negotiated settlement. In 
ther words the conference should sanction the fruits 
if aggression. 


Although certain delegations, particularly the Pakis- 
ani avd Indonesian, resolutely insisted on the full res- 
donsibility of the Israeli Socialist Party for aggression, 
1onetheless the thesis on the necessity to differentiate 
yetween the “Israeli case“ and ..Franco-British aggres- 
sion’ predominated and was also formulated in a resolu- 
ion which expressed’ “serious disagreement“ with the 
iction undertaken by Israel, while strongly condemning 
he “wholly unprovoked aggression“ of France and 
Britain. 


This mockery of reason and socialist conscience 
lid not prevail without public opposition however. The 
ureau of the Conference designated the Ceylonese 
elegate Illangaratne to submit and explain the resolu- 
= to the Cofigress. While putting the proposal to vote 
lllangaratne called attention to Eden’s statements in 
Jarliament that the Israeli troops will withdraw from 


the Sinai peninsula as soon as they accomplish the 
objective of their operation. The Ceylonese Minister of 
Labour Illangaratne inferred therefrom that the three 
aggressors had been in collus ion and that consequ- 
ently the fundamental assumption of the Conference is 
incorrect. The Chairman however put the resolutions to 
vote, in spite of the fact that the Ceylon objection were 
indorsed in still stronger terms by the representatives 
of Pakistan and Malaya. 


Owing to its endeavours to preserve unity, while 
not realizing that unity with the aggressor compromises 
the whole, the Asian Socialist Congress did not succeed 
in adopting a principled stand on the problem of aggres- 
sion. The conciliatory attitude taken towards Israel 
deprived the Congress of moral force with regard to the 
events in Hungary. 

The lack of resolute unanimity on this crucial 
issue resulted in the fact that the congress regularly 
adopted resolutions, or sometimes. even failed to adopt 
them at all, only after the UN General Assembly had 
already taken a far more resolute and explicit stand. - 


The mildness of the Congress towards the aggres- 
sors is also reflected by its acceptance of the Israeli 
offer that the Asian Socialist Parties send their delega- 
tes to a seminar in Israel in order to study the organi- 
zation and operation of “kibutz“ farms and formulate 
the principles of socialist economic policy on the basis 
of the Israeli experiences. 


The attitude of the Conference remained vague as 
regards Israeli aggression, and even allowed the Israeli 
delegation to asume the initiative on such matters as 
the representation of Peoples’s China’ to the United 
Nations. In this connection Sharett stated that this 
would be a “lesser evil and that a great many mem- 
bers would be expelled from the UN if the member- 
ship in the latter were limited exclusively to those who 
respect the UN Charter. -On this occasion Sharett cer- 
tainly did not think that Israel would be the first can- 
didate for expulsion. 


THE ASIAN SOCIALISTS AND PROBLEMS 
OF ECONOMIC DEVELOPMENT 


The irresolute attitude on the fundamental prob- 
lem which besets mankind today inevitably led to the 
lack of impulse and clarity of views on the second vital 
issue which confronted the Congress. 


Asia is currently undergoing a process of econo- 
mic development for which it cannot find models in 
history or other parts of the world. Each country must 
work out its own socialist policy while all Asian coun- 
tries within the framework of the Conference should 
assist each other by an exchange of experiences. 


It is characteristic of the conference however that 
the Parties present were unable to reach complete una- 
nimity on the aims of socialist policy. While the ideo- 
logist of the Indian socialists Jayprakash Narayan stated 
that socialism cannot be identified with economic deve- 
lopment and that the achievement of greater individual 
freedom by means of peaceful methods and action is 
essential for socialism, the delegates of Ceylon, Burma 
and Indonesia, and especially thc representatives of 
Japan thought mostly in terms of promoting the stan- 
dard of living. 


The discussion on economic problems showed 
however that the ruling socialist parties are primarily 
interested in the concrete problems of everyday practice, 
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while the opposition parties are still incapable of clearly 
discerning the problems raised by economic develop- 
ment. It thus happened that the attitude adopted by 
the Congress on the problem of stabilization of raw 
materials prices cannot be considered socialist under 
any circumstances whatever; the views of the Congress 
on the problem of free trade are indentical with the 
liberalistic concepts in Western Europe, while-its opini- 
ons on the problem of private foreign capital and pro- 
gressive taxation coincided with those of the neo-liberal 
extremists. 


The most characteristic attitude is that taken by 
the conference with regard to the special UN Economic 
Development Fund. Since several years already the inte- 
rest of the Conference for this project has been gro- 
wing steadily. It could therefore have reasonably been 
expected that the conferenee will work out the princip- 
ples which would convert this idea into the nucleus of 
future international socialist relations on this occasion. 
The congress merely asked however that the resources 
saved by international disarmament be subscribed to the 
fund, which practically implies the adoption of the Ame- 
rican thesis which postpones the establishement of the 
fund indefinitely and which was long since rejected by 
the progressive forces in the United Nations. 


Ashoka Mehta, one of the ideological leaders of the 
Asian Socialists stated at the Congress that the myth 
of communism and communist industrialization was 
exploded during the past few years. Contrary to indus- 
trialization which is analogous to technical progress and 
the construction of big projects, Mehta revived the idea 
of creating small handicrafts enterprises which would 
not change the existing social framework essentially. 
Thus while the whole of Asia has resolutely embarked 
on the road to industrialization, the socialists seem to 
show scarce attention to the problem of assuring the 
accomplishment of socialists aims through this process, 
but seeks a return to guide socialism. 


The great alternative which confronts Asia today 
— whether to adopt the Indian or Chinese road of deve- 
lopment, — was totally ignored by the Congress. 


THE SECOND INTERNATIONALE AND THE 
ASIAN SOCIALIST CONFERENCE 


The differences which divide the Asian Socialist 
Conference from the II Internationale are signifi- 
cant. The Asian socialists rightly considered that the 
attitudes of the European social democrats towards the 
colonial problem are so irresolute as to preclude all 
organisational unity. On the other hand the programme 
of the European social democrats laid down the struggle 
within the framework of the existing parliamentary 
democracy for the achievement of the specific objecti- 
ves of social policy. The Asian Socialists however were 
confronted by the task of developing a Socialist society 
on the ruins left by colonialism. 


The ideological influence of the Western social 
democrats on the trend of thought in the Asian soci- 
alist parties was nonetheless significant. There can be 
no doubt that the failure of the Second Congress in the 
quest of a solution of the most essential problems is 
attributable to the influence of the II Internationale. 

In view of the fact that the French and Israeli 
socialist parties are both influential in the Second Inter- 
nationale it was understandable that the representatives 
of the latter refrained from taking any definite stand 
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on aggression in the Middle East. This however d 
not mean, that individually they did not do their ut 

to defend the action of their members guilty of aggr 
sion. Thus for instance when the Pakistani deleg 
demanded that Israel be publicly condemned for 
aggression committed, the former secretary of the 
Internationale Julius Braunthal even went so far as 
demand that the responsibility of the Arabs be ex, 
citly stated in the resolution, whose continuous attacl 
allegedly provoked the Israeli retaliation. Meanwhile, 
a public lecture the Austrian Vice Chancellor Sche 
attempted to justify the French aggression by the t 
sis, that in the opposite case a crisis of the Fren 
Government would have been inevitable. In his int 
ductory speech the chief of the delegation of the 
Internationale Olenhauer advanced the philosophic 
problem of disarmament and not the prevention ( 
aggression which at that moment threatened to provo 
a new world war. The branding of President Nasser | 
a “military dictator“ should have justified the establis 
ment of “democracy“ in the name of socialism 
that part of the world. 


The ideology of the II Internationale doubtie: 
influenced the elucidation of the principles governil 
the parts of economic development in the Asian S 
list circles. Concentrating on the aim of parliamentar 
democracy they neglected the sig lificance of direct an 
economic democracy. Identifying the socialist social sys 
stem with the “welfare state“ both the Social where 


and Asian Socialists have reached a point where 
difference between them and the liberal bourgeois move 
ments becomes blurred. There were also cases in A 
when nationalist leaders “appropriated socialist prograr. 
mes as in India and Indonesia while precisely the fe 
that the logic of economic development renders 
implementation of certain measures of social poli 
imperative and that socialist policy is still limitted 
the advancement of these claims also explains why t 
socialist parties have lost much of their impact in tl 
countries ruled by the progressive national bourgeoisié 


THE ASIAN SOCIALISTS AND GROWTH 
OF SOCIALISM IN ASIA 


The Asian Socialist Conference remains an org 
nizational form of cooperation of parties which call then 
selves socialist. An extensive discussion was held in 
nection with the Constitution of the Conference as 
whether the defence of the republican system of gover 


ent is an essential precondition for membership in the 
ynference, until the negative view was generally adop- 
d at the insistence of Cambodia. However the growth 
’ socialism in Asia cannot be identified with the growth 
F the Socialist parties. Nehru for instance publicly and 
solutely demands that a society on the “socialist mo- 
si be developed under the Second Five Year Plan. 
imilar demands have also been advanced by Soekarno. 
he conference obviously overlooked and neglected the 
ovements which do not call themselves socialist but 
hich practically implement principles whose fulfillment 
claimed by the socialists and in the name of soci- 
ism. 

The Asian Socialist Parties have in fact emerged 
om the left wing of the former national liberation 
ovements. It is therefore natural that the elements of 
e ideology of the anti-colonial liberation movement 
ay a dominant part in the formation of their ideology. 
owever instead of striving to illuminate the road into 
e future and lead them to socialism, the Asian soci- 
ists strive to convert themselves into opposition par- 


ties and accom plish their objectives through parliamen- 
tary opposition. 

“Socialism is today the greatest hope, the golden 
dream of peoples... Socialism represents all the best 
achieved by mankind.“ It was thus that Ashoka Mehta 
the ideological leader of the Indian Socialists strove to 
define socialism. The faith in socialism in Asia obvio- 
usly springs primarily from the- evident realization of 
the bankruptcy of capitalism and its offspring colonia- 
lism. However the Asian Socialists are confronted by 
the enormous task of formulating precise principles and 
aims, as well as the elaboration of a concrete policy 
adapted to the specific conditions in each country. The- 
refore the very existence and strengthening of the Asian 
Socialist Conference is an exceptionally significant fac- 
tor of this development although it is more evident 
than ever before that it will succeed in its efforts 
only under the condition that it frees itself from out- 
side ideological influences and forges the closest possible 
links with the masses thus transforming itself into a 
popular movement. 


THE FRENCH COMUNIST PARTY AND THE PROBLEMS 
OF INTERNATIONAL SOCIALISM 


Zorica PRIKLMAJER 


HE session of the Central Committee of the French Com- 

munist Party held on November 20 and 21 in Ivry had 
ly one point on its agenda: the political situation and the for- 
coming tasks of the party. Both in the report submitied on 
half of the Politbureau by Raymond Guyau and the concluding 
eech of Maurice Thorez the emphasis was obviously focussed 
1 international problems, primarily those rclating to the socialist 
overent. The reason should be sought in the convicition of the 
fench Communisty Party leaders that this movement is threatened by 
1 action ’’which is being waged on an inte:national scale against 
e very foundations of our doctrine and party”. 


The fundament:1 thesis of the French Communist leaders 
‘their approach to these problems is that the world is currently 
periencing a vigorous offensive of the most reactionary forces 
‘ainst the exponents of socialism both on international scale and 
ithin individual national borders. Aggression against Egypt, the 
ents in Hungary and Poland, ard the recent extremist anti-com- 
unist riots in France are all manifestations of this offensive. 
ccording to this conception the advent of a period marked by 
€ intensification of cliss struggle, makes it imperative for the 
Ogressive forces and working class to close their ranks and rally 
und their vanguard the Communist Party, and if a state is in 
lestion it should draw closer to the Soviet Union on the inter- 
tional plane. 

Precisely for these reasons the leaders of the CPF are at- 
mpting to equate the events in Piland and Hungary with the 
Iperialist venture against Egypt or the fascist attacks on the Cen- 
al Committee on *Humanite” buildings in Paris. The recogni- 
on that the Poznan events are not the machination of imperialist 
ents but the protest of Polish workers, and that the tide which 
vept through Budapest and Hungary on October 23 was revolu- 
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tionary and not counter revolutionary, would mean to embark on 
the analysis of an extremely unpleasant subject for the French 
communist leaders, as they would have to investigate and ascer- 
tain against whom the masses rose, and thus come to a violent 
denunciation of a system which was considered socialist, of the 
existing relations with the Soviet Union which were likewise con- 
sidered socialist, and of all that constitutes the essence of Stalinism 
and which the leaders of the French CP do not wish to discuss. 
Precisely because the problem of destalinization has emerged to 
the forefront of attention both in the ranks’ of their own Party and 
the international socialist movement as an imperative precondition 
of further progress, the leadership of the French CP came forward 
with the theory of discipline and close knit ranks round the lea- 
dership, instead of accounting for its policy and conceptions before 
the party rank and file. 


All the most important thesis postulates in Ivry both in 
the report of Guyau or Thorez’ closing speech were actually direc- 
ted at the defence of conceptions which have long since been 
bypassed. 


How do the leaders of the CPF conceive the relations bet- 
ween Communist parties and by what do they condition the fur- 
ther advancement of the socialist cause in the world? According 
to Raymond Guyau the future of communism on an international 
scale hinges on the relations towards the Soviet Union which is 
*the touchstone of proletari-n internationalism’, Although the 
CPF rejecied the formula of unconditional loyalty” to the Soviet 
Union this, as Guyau hastens to assure us by no means implies, 
that relations towards the latter are not a ’’matter of principle” 
whose disrespect ”endangers the international workers and com- 
munist movement’. Thorez stresses on his part that’ all countries 
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belonging to the socialist camp are due to strengthen their unity 
under Soviet leadership’’. 

Such attitudes call forth certain problems of principle. In 
the first place why the need of any leadcrship whatever if equal 
rights of parties are accepted as the fundamental principle of mu- 
tual relations? Similar postulates actually imply a retrogression 
from the declarations signed by the Soviet leaders proclaiming the 
liquidation of the Stalinist errors in this domain. Moreover, why 
should the international labour movement be threatened by disin- 
tegration in case no such generally recognised” centre existed, if 
every party is its own supreme arbiter, and if such independent, 
movements are linked by mutual cooperation based. on the respect 
of mutual specific features. The leaders of the French CP refuse, 
to admit the truth on the bogus unity of a bloc’ (or ”camp*’) 
based on the concept of a single centre and indispensable leaders- 
hip which Thorez and Guyau are still advocating, and whose un- 
stable and detrimental character was revealed by in the Polish and 
Hungarian events. 


Second, the view of Guyau that socialist progress in any 
country and hence also on the international arena 1s impossible 
without a shoulder to shoulder struggle with the Soviet Union” 
wholly precludes the possibility of independent socialist develop- 
ment of a sovereign country. The same ter dency also emanates 
from the Thorez statement on the latest events in Pol nd. Stres- 
sing that full agreement has been reached between Poland and the 
Soviet Union on a series of problems, of a political and economic 
nature, from which Poland ’profited immensely’. Thorez expres- 
sed the opinion that under the present conditions our Polish co- 
mrades are in a position to curb the reactionary elements and 
continue their forward march to socialism”. Such a view leads to 
obvious conclusion that without the conditions” afforded by the 
agreement with the Soviet Union, the socialist cause would have 
been seriously threatensd in Poland. It is interesting however, that 
in one of its recent issues the theoretical revicw of the CPF, 
”’Cahlers du communisme”, published an article devoted to the 
development of socialismin Yugoslavia, although the leadership of 
the CPF is well aware that Yugoslav socialism was built up du- 
ring the past seven years not only w.thout the Soviet Union but 
contrary to its wishes. 


The absurdity of such and similar theses on the leading 
role’ is still more obvious when the problem of specific roads to 
socialism is examined. Accusing Tito of haying attempied to im- 
pose the Yugoslav way as the only correct one in his speech at 
Pula, Riymond Guyau declared ti at ’’we (i. e. the French com- 
munist leaders) know of no Yugoslav political line”. There is only 
the Marxist Leninist line and the grcat Soviet expericnce as the 
core. Striving to reconcile the specific features of socialist deve- 


lopment with his conviction that the S.viet experience is none-~ 


theless at the core of everything, Guyau became entangled in a 
series of flagrant contradictions. Cannot the Yugoslav, or Polish, 
Hungarian, Chinese, etc. road to socialism be also Marxist Leni- 
nist at the same time? And if the Soviet roud is in the centre of 


everything does not this imply that only this road is Marxist 
Leninist? 


The vigilant attention devoted by the leaders of the CPF 
to the problem of the system in Hungary and the Sovict Union 
and the problem of parties of the Marxist Leninist type is highly 
significant. 

Thorez is well aware that the concept of Socialism also 
includes the question of bureacracy and for this reason affi:ms 
hat Stalinism never existed, and that it is un expression which 
belongs to the vocabulary of our enemies”. ”Tospeak of Stali- 
tnism’’, he says, “means to embark on the problem of the system 
itself« namely to go a step further than the denunciation of the 
cuit of the individual. It should be recalled that in the CPF this 
denunciation never acquired the proportions att.ined in the Soviet 
Communist Party itself, and that the French Communist leaders 
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accepted with obvious relief the explication on the “histor 
circumstances“ which conditioned Stalins omnipotence. of 


However in so far as the formula provided by the | 
declaration of the Soviet Communist Party was available ford 
defence of the Soviet system, it was necessary to create a new 
where Hungary was concerned. The theory on the eee 
class struggle in the period of transition provided a suitable s 
tion: it was not a people in revolt including the working class w 
rose against a Stalinist system, b t the counter-re\ olution: ry fo: 
from the Horthy agents to the seditious Petofi Club and I 
N. gy, which placed the very system of peoples dem: cracy in | 
pardy. According to Raymond Guyau, international imperial 
attempted in Hungary as in Poland to sever the links in the c 
of socialist countries, sow discurd among them and disrupt 
balance of power in Europe. In such a situation the Soviet Ag 
only fulfilled its natural and class duty. 


As for the Party, both Raymond Guyau and Maurice Th | 
obviously prefer to desl with problems of practical policy t 
questions of principles. While not dwelling any longer on the pr 
lem broached, Guyau intimated on one occasion that the fut 
of a party of the Marxist Leninist type is at stake. There can) 
no doubt that in the process of de-Stalinization which shook 
CPF and the international communist movement in general, i 
really the survival of a party of a given type that is in questi 
but the type is rather Stal nist than Marxist-Le: inist. This dan 
which threatens the party from its inner depths was most str 
gly felt by the CPF during the past month or so. 


The one sided and biased attitude of the French Parti 
dership towards the events in Hungary, particularly with re 
t» Soviet intervention, had a violent impact on the conscience 
CPF members and called forth a stries of public pronounceme 
against the official party line, primarily among the intellectu 
After the withdrawal from the Partv of Aimé Cesaire, a group 
writers consisting of members and sympathisers of the CPF s 
a letter of protest to the Soviet Goverament against intery 
tion in Hungary, which was joined by many distinguisiied c 
leaders. Besides a group of 368 communist physicians rallied ro} 
the review “Nouvelle Medicine“ after a long and animated disc 
sion demanded that the leadership embark at last on the road 
de-Stalinization. All these expressions of dissatisfaction with 
policy pursued by the Party leadership cristallized, on the eve 
the plenum, into the demand fur a special congress of the Pa: 
which was also advanced by several other prominent personali 
as well as the greaiest coitemporary Frnch painter Pablo Pica’ 


Actually the opposition was based on the demands cla) 
ing the democr tization of interne] party life in the first pl 
The plenum of Ivry not only failed to comply with this asp 
tion of the members but also reacted severely: some opposit 
members have ben expelled from the Party, others wcre chastis 
The demand for the convocation of a special congress was re] 
ted. Essentially, an attitude of stubborn defence of the exist 
state of atfairs in the party has been adopted. The insistence 
the opposition on destalinisation and democratization was treé 
by Thorez and Guyau »s an attempt to return the CPF oil 
the creation of a P.rty of th social-democratic type and lega 
the right to faction struggle. Consistently with its thesis on 
dominant role of class struggle at the present juncture, the | 
ders of the CPF strive to explain the appearance of the anti-St 
nist opposition by the position of the CPF diri g the past 
weeks as an object of attack by the most reactionary forces. 
such a situation it was contended at the Ivry plenum and by s¢ 
aritcles in “Humanité,, which preceded it, “opportunistic and 
featist tendencies have emerged into the foreground: the vaci 
ting elements have yielded before enemy pressu e“. The esse 
of the problem was thus shifted from the internal situation in 
party and its structure, to the ex ernal relations of the party” 
the frequently abused “class instability of the intellectual elon 


— The fact that the same danger threatens a party of a given 
ye is not only in France but also on the international plane 
viously worries the leadership of the CPF <lthough it does not 
bark on a deeper analysis of this phenomenon. Guyau accuses 
: Yugoslav leaders that their “propaganda“ provides support for 
: Opposition movement of the French anti-Stalinist intellectuals, 
t as he reproves certain circles in Varsaw for attacking the CPF 
i for extending support to some renegades from its ranks. It is 
from incidental that the Ivry plenum reserved such a bitter 
ack for the Polish and Yugoslav communists, while stressing on 
, other hand the ”proletarian internationalism of the Albanian 
mira es” which consists in the Stalinist adoration of all that is 
viet. Although formally opposed to the attempts to split the 
ernational communist movement into the “partisans of democ- 
y“ ani “conservative Stalinists“, which originated in Yugoslavia 
>ording to the CPF leadership, they actually confirm this divi- 
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sion themselves by shielding an obsolete and superannuated Stall- 
nist conception. 

In the development of the CPF after the twentieth Con- 
gress of the Soviet Communist Party the plenum in Ivry marked 
yet another concession, another step in the retrogression even from 
the sixteenth Congress of the Party. Shaken by the rapid growth, 
of anti-Stalinist tendencies of late, the leaders of the CPF in the 
struggle for the preservation of the old character and positions of 
the Party which are only possible in an organization of a given 
type, revert to the classic Stalinist concepts on the problems of 
inter-soc.alist and international relations, seeking Soviet indorse- 
ment of its policy. Conscious of the significant growth ot anti- 
Stalinist and democratic currents in the internat onal socialist mo- 
vement, the CPF leadership at its plenum in Ivry is actually sig- 
nalizing the danger which threatens the very foundations of Sta- 
linist dogma and the Stalinist type of party in an entirely Stali- 
nist manner and by long since compromised mean 


OF TRUTH 


AND CONCESSIONS 


V. DUKIC 


AW HEN, at the beginning of this year, the leader of 
the French Socialist Party, Guy Mollet, formed 
€ New government of the so-called Republican Front, 
was believed that the period of France’s political inac- 
ity was ending and that she would again appear on 
€ international scene as an important factor in world 
fairs, The belief was than based on the fact that the 
W government was formed after the unsuccessful 
empt of the conservative elements to prolong — thro- 
hh surprise elections — their period of rule, and that 
€ new government was formed by the Socialists, who 
- during the election campaiga —- had been sharply 
lacking the errors of the earlier governments and pro- 
ising to settle many urgent problems. 
After the Indo-Chinese fighting came to an end, 
d after the disputes with Morocco and Tunisia were 
tially solved (partially, we say, because these dispu- 
3 have not yet been definitely settled, although Mo- 
cco and Tunisia have now become members of the 
nited Nations), France was still facing the problem of 
igeria. It was, therefore, not surprising that, in his 
augural speech in the National Assembly, Gay Mollet 
ve so much attention to Algeria, promising that he 
auld do all he could to end the bloodshed there as 
on as possible and to find a solution to the satisfac- 
m of both sides — the Algerians and the French. 
Mce the other chief partner in the Republican Front, 
andes France, had been insisting, even before the 
alition government was formed, that the Prime Minis- 
t should go to Algeria for consultation with the Alge- 
an leaders, Guy Mollet then decided to make the trip. 
is short stay fn Algiers was his first major failure and 
1 indication of the weakness of the new government. 
hat then surprises both the French who looked upoll 
:. 


. 


developments realistically, and the observers in Paris 
and elsewhere, was Guy Mollet’s half heartedness and 
lack of energy, as well as his concessions to the settlers 
in Algeria who were responsible for the Franco-Algerian 
crisis. 

The Algerian people, and the insurgents themsel- 
ves, who viewed the new French government and its 
Socialist ministers with sympathy and hope soon saw 
that this government decided to follow the old road 
outlined by the earlier conservative and rightists ruling 
teams of the Laniel and Faure type, and that what was 
changed in Paris were men but not principles and con- 
ceptions. The only thing they could do then was to 
fight. 


The representative of the French Socialist and 
Guy Mollet’s government in Algeria, Robert Li coste, 
recommended a so-colled policy of “pacification“ as the 
best means to settle the problem. Whatever the word 
“pacification* implied in official documents and reports 
from the battlefield in Algeria, in Lacoste’s mind it stood 
for the continuation of the war until the complete 
defeat of the forces of resistance, and — if that was 
possible — untill new negotiations could be started with 
“true representatives of Algeria“, since he, and his chief, 
Guy Mollet, for that matter, did not consider those who 
fought with arms in their hands to be representatives of 
the Algerian people. 


This policy of “pacifications received the imme- 
diate and full support of all the reactionary and righ- 
tists elements in the National Assembly, and the govern- 
ment became an ordinary tool in the hands of the right 
wing politicians. This fact by itself plainly showed the 
true attitude of the government and the real meaning 
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of the word “pacification“. The resignation of Mandes 
France from the government, — a post he held only in 
solidarity with the attitude taken by the coalition par- 
ties in the election campaign — which was a protest 
against the mistake the government was making had no 
effect. Guy Mollet had by then committed himself so 
deeply that it was impossible for him to retreat. As a 
result, a strange paradox was then created: the people 
who had once been sharply attacking the sending of 
troops to Algeria concentrated — in a relatively short 
period — nearly half a million men there. 

But in spite of the support of the right wing poli- 
ticians and the tacit approval of a large majority of 
Frenchmen, who were led to believe that Algeria would 
decide the fate of France itself, the government was 
not able to prevent repercussions in Paris. With all the 
enormous wealth of France, the war in Algeria began, 
some time ago, to make itself in the economic life of 
the country, and the dissatisfaction with the govern- 
ment’s policy begun mounting. 

As a result, it was mecessary to seek a way out 
of the difficulty. The moderate elements in the Soci- 
alist Party advised negotiations with representatives of 
the insurgents. This proposal was not rejected, and cer- 
tain contacts took place which were believed to be the 
introduction to real negotiations. But, due to the Suez 
crisis, which broke out then, Guy Mollet changed his 
mind. He decided himself for the final and definite 
showdown with Nasser. The overthrow of Nasser, he 
thought, would silence the insurgents in Algeria and so 
enable him to save that country for the metropolis, just 
as desired by the right wing politicians who main- 
tained that Algeria is a component part of France, just 
as Normandy or any other department. At first, a strong 
propaganda campaign was launched against Egypt. It 
was necessary to prepare France for war. 

Guy Mollet then found a partner for his plans — 
Premier Eden who also had some old accounts to settle 
with Nasser. The former shareholders of the Suez Canal 
Company encouraged them as much as possible. And 
when the first excitement following the nationalization 
of the Suez Canal Company abated a bit, when people 
believed that the dispute was going to be settled in a 
peaceful manner, when even the United Nations was 
asked for assistance, and when Britain and France sig- 
ned a document on the principles to be followed in 
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negotiating an agreement, an act of aggression took pli 
Israel was given the role of a provocateur, which | 


The plan of Guy Mollet and Eden was to cf 
Egypt in one swift action, to place the United Nati 
before an accomplished fact, and, regardless of all m« 
aspects and earlier arrangements, to settle the Suez @ 
pute in accord with their own interests, i.e. the ir 
rests of those who stood behind them. However, t 
calculations proved wrong. They expected to crush © 
resistance of the Egyptian army and occupy the S 
canal in one assault — but this plan was only partis 
realized in spite of their great military supremacy; tl 
expected that the public, particularly in “friendly“ co 
tries, would only shrug their shoulders and say noth 
— but a large majority of the world countries con 
ned the aggression as a shameful act and as a threat 
peace; they believed that in the United Nations — 
United States would allegedly disapprove their ad 
ture and, the same time obstruct discussions and 
allow them to complete their plans — but Washin 
energetically condemned their aggression,they exp 
that the Soviet Union would not be very much conc 
ned with the matter — but threats came from Mosc 
which were not to be underestimated. Shortly, their : 
lure was complete. 


Yet, Guy Mollet has not yet admitted the failt 
or given up his dangerous plans, he it is true, has fr 
the very beginning been in a better position than ~ 
London partner. Whereas Great Britain has been de 
ded on the matter, in France, with the exception of | 
communists and some other progressive people, all app 
uded Guy Mollet, considering him to be a reincar 
tion of Joan of Arc. The British have lost their ent 
siasm, and Eden had to take a rest on account 
“illness“, while the French are still in the mood of ¥ 
although perhaps a bit too confused with the unexp 
ted outcome of the “great and final showdown“. 

None of the extreme right wing politicians to 
can do as much for the interests of the French re 
tion as Guy Mollet, because he boasts the title of 
Secretary General of the Socialist Party. It would, 
the same time, be difficult to find a man who has € 
ranged himself from the principles of his party as ml 
as he has. Therefore, he will remain in power as k 
as he is necessary to the right wing politicians. S 


Our views 


APROPOS THE SOVIET DISARMAMENT 
PROPOSAL 


FoR understandable reasons every initiative taken 
in the sphere of disarmament, one of the crucial 
blems of contemporary policy and outstanding inter- 
ional issues which protracted the cold war period and 
igerous armament race and both as a cause and effect 
bloc division darkened all aspects of international 
for more than ten years already, is followed with 
greatest interest and attention. This interest is pri- 
rily based on the fact that at the present level of 
hnological development when every war would inevi- 
ly be converted into a process of total and absolute 
truction and extermination, it is generally recognized 
t it largely depends on the success in the field of 
armament negotiations whether the world will con- 
ue its headlong course towards self destruction or 
ether it will choose the brighter road of constructive 
ernational cooperation in peace and prosperity. 


The second alternative is being sought by the 
Claration of the Soviet Government of November 17 
Which a new proposal on the prohibition of atomic 
1 hydrogen armaments and the gradual reduction of 
aed forces is formulated in seven points. The fact 
t the Soviet declaration coincided with a renewal of 
ernational tension owing to the aggression in the 
ar East and the tragic events in Hungary is of parti- 
ar significance. After a longer period marked by the 
axxation of tension, which led to the practical aboli- 
nent of the cold war and an encouraging improve- 
nt in the international climate, the horizon was darke- 
1 again by the shadow of conflict thus provoking 
eral alarm and agitation and threatening a return to 
- bleak times of mistrust and dizzy armaments race 
ween the blocs. In such a situation the Soviet Decla- 
ion acts as an element of pacification, as an incen- 
e and stimulus to end the existing stalemate on this 
al problem, and is therefore welcome as a timely 
itribution which objectively reflects the need of paci- 
ation and bring about a more favourable atmosphere 
international relations. 


What is particularly characteristic for this decla- 
ion and what invests it with a special force and 
nificance is the circumstance that it aims at the re- 
wal and resumption of the talks on the complex and 
Ticate problem of disarmament in which at a time 
tked by so many unsolved issues, an exchange of 
Ws is the most necessary and in which the points 
common and practical possibilities for initial compro- 
ses and gradual progress are most likely to be devi- 
1. The new elements in the Soviet proposal seem to 
jicate the opinion of its authors that at least 
nimum and partial results are possible at present 
by. 
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thus enabling the achievement of a temporary truce 
in the armaments race, and testifies to the in- 
dispensable realism in the approach to this problem. 
In view of the ever stronger tendencies throughout the 
world in favour of the cessation of this dangerous and 
ominous race, in favour of that realist minimum which 
should be attained today and which could provide the 
starting point in the field of disarmament it is to be 
noted that the Soviet government shares the opinion 
that this key problem of international policy is ripe for 
a gradual, realistic and equitable settlement. 

The Soviet Government motivated its new propo- 
sal by the need to preserve peace before the growing 
danger created by the aggressive action of Great Bri- 
tain and France in the Near and Middle East, while a 
good part of the Western press attributes entirely dife- 
rent intentions to the Soviet declaration. It seems howe- 
ver that it is not so important to ascertain what prompted 
the Soviet government to institute serious discussion on 
disarmament, just as it would have been superflous to 
embark on conjectures on the real motives and inten- 
tions underlying the declaration published. It seems 
that it is most important to note that the initiative 
came at a time when it was most needed and that it is 
channelled towards a desirable objective. Irrespective of 
certain circumstances which could call forth reservations 
and misgivings, the idea of the resumption of disarma- 
ment of talks on summit level which threatened 
to fall into oblivion under a thin layer of dust at 
this time of growing international tension, is invested 
With a positive meaning as the solution of this pro- 
blem would be of vast significance today for interna- 
tional pacification and the elimination of deepening mu- 
tual mistrust. However paradoxical this may sound, 
disarmament is a. problem where the achievement of 
modest but genuine and solid initial agreements is enti- 
rely possible precisely because, by contrast to other out- 
standing issues, disarmament would by no means disturb 
the existing balance of power which constitutes the basis 
of international pacification. If the armaments race is 
the prime source of mistrust between East and West 
it is also the issue which should head the list of out- 
standing problems between East and West, and where 
the accomplishment of tentative partial results is compa- 
ratively easiest By adopting such a course of action the 
big powers would inevitably be obliged to seek solutions 
also for other burning international problems, as the 
restoration of mutual confidence would eliminate the 
fundamental obstacle which so far precluded the effica- 
cious solution of all key problems. 

The disarmement talks recently marked their tenth 
anniversary both in the United Nations and its agencies, 
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as -well as at the various international conferences and 
meetings, but it was only in the beginning of 1956 that 
the propaganda duels between the big powers were gra- 
dually replaced by genuine endeavours to invest the 
discussion with the form of serious and concrete propo- 
sals towards a rapprochement of views. The Eisenhower- 
Bulganin correspondence as well as the evolution of the 
Anglo-French attitude contributed in this respect, ha- 
ving revealed a more realistic approach to this problem 
by the two leading world powers. In other words, the 
European powers have adopted a more active policy on 
the disarmament problem while the Soviet views on 
some of the main aspects of this problem were reapp r.1 
sed. The tremendous pressure exerted by world opinion 
also played an important role in this respect. This was 
manifested particularly in the UN Disarmament Com- 
mittee in which the other members of the Security 
Council are represented in addition to the members of 
the UN sub-committee. This committee which convened in 
July 1956 devoted particular attention to the initiative of 
the Yugoslav delegation which, contrary to the big power 
conceptions all more or less equally hemmed in by cold 
war formulas, proposed a realistic and concrete plan for 
the achievement of intial and limited agreement. As the 
first tentative step which would enable a broader inroad 
to be made in the disarmament problem the Yugoslav 
draft called for such an initial agreement on the re- 
duction of conventional armaments and armed forces, 
the cessation of nuclear experiments, a reduction of 
defence expenditure and the first steps in the field 


of nuclear disarmament which would be possible and’ 


practicable under the contemporary international condi- 
tions and level of international confidence. 


The vital changes registered during the past few 
years also in the military and strategic sphere, primarily 
the establishment of a balance in nuclear armameits 
between the two leading powers, US and the Soviet 
Union, largely contributed to a rapprochement of views 
at the March session of the UN sub-committee in 
London and the July session of the UN Committee 
and the creation of solid prospects for the achievement 
of a realistic and minimum agreement. Matters remained 
at this point, however, and no concrete agreement was 
reached during the talks held so far, in spite of the 
gradual reduction of mutual differences and the increa- 
sing prospects of agreement and compromise. Although 
numerous differences of view have been eliminated and 
pared down to the controversial problem of disarmament 
control, the big power concepts and contrasting bloc 
tendencies have succeeded in temporarily paralizing all 
progress in the matter while the latest events, characte- 
rized by a rapid deterioration of the international situa- 
tion, threatened to remove the disarmament problem 
entirely from the agenda. 


In addition to the previous well known Soviet 
proposals the new Soviet Declaration which urges the 
renewal of contacts and negotiations on disarmament, 
also contains several concessions aiming at a further 
Tapprochement of views which deserve particular atten- 
tion. This refers primarily to the readiness of the 
Soviet Government to agree to limited aerial inspection, 
namely disarmament control by means of aerial photo- 
graphy, on which the USA insisted as a prime condi- 
tion for the acceptance of disarmament plans. The for- 
mer Soviet proposals limited control only to key main- 
land bases, such as railway junctions, ports and airports, 
while consenting to aerial inspection at present, but 
only on the territory of countries belonging to the 
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Warsaw Pact and NATO, and to a depth of 800 k 
meters from the demarcation line dividing the art 
forces of the two alliances. The second innovation ¢ 
sists in the new terms suggested by the Soviet gov 
ment for the gradual reduction of armaments and art 
forces in general on the individual territories. 


According to objective appraisals a reassessn 
of the disarmament problem would be desirable wit 
view to achieving an improvement of the climate 
the necessary mutual concessions and overtures wl 
would render direct initial contacts and comprom 
possible. In the present situation, which is in spit 
everything marked by the affirmation of the policy 
co-existence on an ever broader area especially in . 
and Africa, the increase of active interest in many col 
ries and international public opinion for the problem 
peace and disarmament should not remain with 
influence on the attitude of the big powers which | 
the greatest responsibility in this respect. Contempo: 
development shows that it is necessary to increase 
strengthen the role of independent, non bloc policy 
the solution of the major international problems. M 
kind has reached a stage in which such disputes 
problems must be resolved not by force of arms 
policy of power, but by peaceful and patient negotiat 
mutual concessions and the respect of the fundame 
rights of all peoples. 

It is more obvious than ever before that the 
sarmament problem is not and connot be the exelu 
concern of a handful of big powers, but the concer 
the whole world and all peoples which cannot recor 
themselves to such a state of affairs in internati 
relations in which the fate of peace would be abando 
to this or that bloc, to one military coalition or 
other, to chance, or to the arbitrary action of ind 
dual governments. 


At the present juncture we are witnesses of fi 
contraventions of the Charter and threats to peace, t 
rendering the promotion of the role of the UN as 
universal organization for the settlement of unive 
problems all the more desirable. Within the framew 
of its tasks aiming at the development of solid. 
lasting foundations. of peace and international coopt 
tion in the spirit of active co-existence it is both 
duty and obligation of the United Nations to tak 
stronger and more qualified stand as regards the s 
tion of the disarmament problem. It would be & 
impossible and unrealistic to underestimate the role 


the big powers in this context whose armaments 1 
in the production of military potential in the long 
constitutes the core of the problem, but it is no les 
fact that the small and medium countries are also vit 
interested in international problem number one wh 
has so manifold an influence on all aspects of intet 
tional life. If the big powers are primarily respons 
for the solution of this problem they are also excli 
vely responsible for the present deadlock thus stress 
the ever greater need of UN influence which are : 
the best qualified to deal with this crucial issue of ' 
or peace in the world all the more so as internatic 
development during the past years brought new eleme 
and practical possibilities for the achievement of ini 
and gradual settlements in the sphere of disarmam 


‘ 
N. OPACI 


THE MOSCOW DOCUMENT AND THE 
POLISH RENASCENCE 


BING to diferent and at the same time unusually 

important circumstances the visit of the delegation 
he Central Committee of the United Polish Workers 
y and Polish Government to Moscow by far trans- 
led the framework of the usual bilateral contacts 
yveen an East European country and the Soviet Union. 
3 generally considered that the joint declaration of No- 
ber 18, signed by Khruschov and Bulganin on the one 
1 and Gomulka and Cyrankiewicz on the other, marks 
scisive turning point in Polish-Soviet relations. Even 
most superficial analysis of the factors which led to 
creation of a qualitatively new situation in the rela- 
ship between Warsaw and Moscow must take the 
t historical events in Poland as its starting point. 


The latent conflict between the old framework and 
tia and the exponents of new tendencies of indepen- 
_ democratic development in Poland led to the Eighth 
um of the Polish United Workers Party which marked 
r reaching victory of the forces and concepts of true 
alist democracy in this country, primarily because the 

leadership headed by Gomulka believed in the So- 
st forces of their own country and was able to oppose 
past policy of compromise and concessions and _ its 
agonists consistently and resolutely. The brave poli- 
_vivisection of Stalinist practice, which was based on 
negation of sovereign rights and actual independence 
oland, and which led the economic and social develop- 
tt of the country to the verge of Poznan, and the 
lel charting of the course of democratic socialist 
lopment which corresponds to the tendencies and 
rests of the Polish people, all invested this plenum 
| the significance of a Polish October Revolution. 


The resolute repudiation of the former practice 
rendered the solution of problems which could roughly 
be divided in two principal categories: the quest of a 
specific road of socialist development in which workers 
management of the economy would represent a signifi- 
cant factor, and forms and methods of development con- 
sistent with the Polish specific features; the regulation 
of relations with the Soviet Union with a view to abo- 
lishing the lamentable heritage of inequality, and assuring 
the genuine enforcement of the principle of sovereignty, 
independence and non-interference in Polish internal 
affairs. This process involved the abandonment of the 
old practice and the affirmation of the new. Ebbs and 
flows are a logical phenomenon in the vigorous and dif- 
ficult struggle of the progressive forces for new socialist 
values whose objective significance by far surpasses the 
Polish frontiers. The first undeniable successes scored by 
the new leadership headed by Gomulka are the deve- 
lopment of socialist democracy and the reinstatement of 
Polish sovereignty which became the prime guarantee of 
the socialist future of Poland, and in the present diffi- 
cult phase the international labour movement is under- 
going, open prospects of socialist renascence in general. 

The historical developments in Poland invested the 
journey of the Polish party and Government delegation 
to Moscow with the aspect of an exceptionally significan* 
event. For the first time in post war history an official 
Polish delegation arrived in the Soviet Union to struggle 
for its opinions and resolve a series of major political, 
economic and military problems in the relations between 
the two countries on the basis of equal rights. There- 
fore the feeling of uncertainty which accompanied the 
departure of the Polish delegation to the Soviet Union 
is entirely understandable in view of the increasingly 
frequent reservations and far from benevolent statements 
concerning the events in Poland voiced in some socialist 
countries and communist parties. In this uncertainty as 
stated by Gomulka himself was also characteristic of the 
delegation members themselves, all those who had the 
interests of socialism at heart were aware thet the aspi- 
rations to independence and unanimous support of the 
Polish people constituted the force which gave the ne- 
cessary impact and bargaining power to the claims and 
arguments of the Polish delegation and placed it in the 
position of an equal negotiator. 

The official document and comments in the Po- 
lish and Soviet press show that these expectations were 
fulfilled and that the new Polish leadership scored a ma- 
jor success on so sensetive a field as Polish-Soviet rela- 
tions. It was stated in the joint declaration that both 
parties agree to develop future relations between the two 
countries and parties on the principles of full equality 
of rights, respect of territorial integrity, independence, 
sovereignty and non-interference in internal affairs. The 
concrete eleboration of these principles which coincide 
with the wishes of the Polish people and the Soviet Go- 
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vernment declaration of October 30, was followed by 
significant decisions which warrant the opinion that they 
will not remain remota from practice, as was unfortuna- 
tely the case in the recent past. In the field of economy, 


the Polish debt to the Soviet Union which exceeded 2. 


billion roubles was cancelled thus compensiting Poland 
for the coal deliverits executed to the Soviet Union du- 
ring 1946—1953 period under the terms of what was 
referred to as an unfair agreement by president Cyran- 
kiewicz’“ Agreement was also reached on the settlement 
of accounts for railway transport as well as various non 
economic payments. The Soviet Government will deliver 
1.400.000 tons of wheat to Poland in 1957 on credit, 
and will also open a 70) million rouble long-term com- 
modity credit. These arrangements wil] facilitate the li- 
quidation of the depressing heritage of inequality and 
enable a balance to be struck in the Polish economic re- 
lations with the Soviet Union. The delicate problem of 
the status of Soviet troops temporarily stationed in Po- 
land was for the first time regulated clearly and unequi- 
vocally, while their number and location will be deter- 
mined bya special agreement. Having adopted the stand- 
point that the presence of Soviet troops in Poland is 
necessitated by the contemporary European and interna- 
tional constellation (marked by the existence of the 
NATO, recrudenscence of German power, the Oder- 
Neisse frontier line, etc.) it was stated that the presence 
of these forces cannot influence the sovereign rights of 
the Polish state nor can it lead to interference in the 
internal affairs of this country. A special passage in the 
Declaration was devoted to the problem of repatriation 
of Poles living in the Soviet Union A survey of the 
principal aspects of the international situation confirmed 
the similarity of views, while the concise appraisal of the 
events in Hungary is not ‘marked or distorted as a black 


CHINA AND ASIA 


THE official tour of the Chinese Prime Minister 
Chou En-lai to the Asian countries which was opened 
by his visit to Hanoi, and should also cover Cambodia, 
India, Pakistan, Burma, Indonesia, Nepal and Afghanistan 
is doubtless one of the most interesting events on the 
Asian scene not only because it coincides with the por- 
tentuous events in the international sphere and the cur- 
tent aggravation of tension, but also because countries are 
involved whose voice is acquiring an increasing political 
and moral impact in the world of today. 


: The political supremacy of Europe and America 
which for a long time gave its imprint to the interna- 
tional constellation is steadily dec ining. Asia, as a mere 
pawn in the big power game has irrevocably vanished 
and a new Asia is becoming an increasingly significant 
factor of world policy. 

_ The attempts of the big powers to slow down this 
historical process or preserve their hunting grounds on 
Asian soil met with a certain degree of success in the 
immediate postwar period, as different roads of develop- 
ment and mutual mistrust divided the countries of Asia, 
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that Chinese policy is not inspired exclusively by G 


i 
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and white caricature, which is characteristic of the app 
sals published in some Eastern countries and comm 
nist parties in the West, and urges the extension of 7 
support to the Kadar government. oa 
The triumphant welcome given by the Polish pec} 

to the delegation after its return to Warsaw was | 
most eloquent manifestation of the Polish satisfact} 
with the outcome of the Moscow talks. This is enti 
understandable: a new chapter was opened in the ré@ 
tions with the Soviet Union, and in the new climate? 
sovereignty and independence the liberated forces of socia 
Poland acquired broader prospects and horizons. At 
same time all those who contemplated the effect of evel 
in Poland and the Polish-Soviet friendship, imputing ] 
anti-Soviet character to these events are doubtless ne 
plussed, as it is obvious that the new Polish-Soviet | 
lations based on equal rights are in the interest of be 
countries and all socialist countries in general. The Sov 
Government declaration of October 30 on the relatic 
of socialist countries found its first practical applica 
in the Moscow Polish-Soviet document. Not only 1 
but historical necessity, shows that firm and lasting fri 
ship between the two countries is only possible on 
basis of equal rights and noninterference, sincere 
mutually profitable cooperation, and not the applica 
of brute force and satellite methods. This postula 
identical to another with which it is indissolub'y lin 
that practice is the exclusive criterion of the value 
official documents and the principles contained the 
The Polish-Soviet relations which were placed on n 
foundations on October 18 will develop in the spirit 
these intentions in the future to that extent to Ww 
both countries will honour and respect their obligati 
both in their own and the general interest. i. 
Ranko PETKOV 
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The elimination of contradictions between the As 
countries could not yield fruits overnight; it would 
have been unrealistic to expect the big powers to re 
cile themselves easily with the loss of the century ¢ 
positions. However the fundamental trends of developme 
remained steadfast. Asian solidarity was strengthened co 
spicuously. The Bandung conference represents a maj 
success and a turning point in this respect, having re 
firmed the principles of active co-existence as the po 
tical codex of the independent countries of Asia. 


Contemplated in this light, the role of China 1 
the regulation of Asian conditions and the growth 
Asian influence in world policy was most strongly m 
nifested in the establishment of friendly relations W 
the neighbouring countries and the constructive Gene 
talks on the fate of Indochina and particularly in ft 
work of the Bandung conference. The world had the 9) 
portunity of convincing itself in practice of the peat 
loving character of contemporary China and its wish 
cooperate with all nations. The suspicions and doub 
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= interests and the interests of the international com- 
nity were dispelled by Chinese practice. The princip- 
of co-existence became the basis of the Chinese re- 
ons with the neighbouring countries. As a big power 
mn question, this is an important precedent, especially 
present when the deterioration of the international 
ation was called forth precisely by big power policy 
ed on recourse to brute force and pressure. 


Chinese cooperation with each of the Asian coun- 
s is of vast significance, both for the states in ques- 
1 and world peace in general; for Northern Vietnam 
peration with China means also a tangible support 
the struggle for the fulfillment of the Geneva agree- 
nts; for Pakistan, Burma and Nepal-friendship and 
ce on their frontiers: for Indochina suport in its strug- 
for West New Guinea, etc. For all partners coope- 
on means a united Asia in the struggle for peace and 
existence. Nonetheless at this time, collaboration bet- 
2n India and China deserves particular attention in 
w of its political significance of the international plane. 


The influence of India in world affairs thanks to 

non-bloc positions of this country and its policy of 
bing extremist bloc tendencies and the solution of 
\troversial problems in a peaceful manner is greater 
mn ever before. The increase of Chinese prestige and 
nificance as a big power, which is not motived by 
yemonic tendencies in practice, but strives for the pre- 
vation of peace as the basic precondition of its internal 
ancipation is all the more obvious,. Duri 1g the recent 
iod, India and China, with different roads of internal 
velopment but similar views on international problems, 
ye succeded in relegating to the background everything 


that might divide them and base their policy on const- 
ructive cooperation in the common interests of peace and 
security in Asia and the world at large. Therefore the 
meeting of Chou En-lai and Nehru in the present deli- 
cate situation will be highly significant all the more so 
as it will be followed by the Eisenhower-Nehru meeting. 
The talks of the distinguished Asian leaders will doub- 
tless also refer to the admission of China to the UN 
which is heartily endorsed by India. The talk will no 
doubt include the UN activities in connection with the 
aggression against Egypt and the measures to bring about 
a more stable situation in the Near and Middle East, 
the ways and means of achieving initial agreements on 
the disarmament problem, etc. In view of the absence of 
Sino-American contacts ona higher level between which 
an increase of confidence and the establishment of more 
normal relations is desirable, Premier Nehru can play 
the role of arbiter with great authority. Although it would 
be unwise to expect any immediate major results in 
this sphere the advantages of such an indirect analysis of 
Sino-American relations at this level are evident. 


The Asian tour of the prominent Chinese states- 
man based on the need of the ,,most frequent and frien- 
dly contacts for the purpose of promoting understanding 
and cooperation“ proclaimed in Bandung, will doubtless 
contribute to the affirmation of the constructive Chinese 
policy, the strengthening of Asian solidarity thus also 
reinforcing the general efforts to liquidate the sources of 
violence and misunderstandings and assure the threate- 


ned world peace. 
RP, 


FACTS AND EVENTS 


SSION OF OOEC PRODUCTIVITY 
; AGENCY 


ee Yugoslav representative attended 
the October session of the European 
Productivity Agency in the capacity 
Observer. The objective of this session 
3 to determine the guiding principles of 
3 Agency, on the basis of the experiences 
luired so far. The discussion on these 
nciples and their implementation was ve- 
lively and animated. Two different views 
re advanced. Whuile the French delegate 
nanded the promotion of the socalled 
rizontal projects“ of this Agency in wnich 
branches of economy are interested (prin- 
les and methods of management, wor- 
8 education, assessment of labour pro- 
cilvity. propaganda etc ) the German pro- 
sal urged the development of the so-called 
rlical project‘ which will yield practical 
ults in specific enterprises and branches. 
i¢ German representative laid particular 
a 
a 
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stress on the importance of specialised sche- 
mes which would analyse the needs of the 
individual enterprises, branches, construction 
sites, and agricultural holdings. The discus- 
sion was not concluded, but it seems that 
the majority agreed with the French con- 
ception. 

The activities of the European Producti- 
vity Agency included cbout 400 different 
programmes so far many of which are extre- 
mely interesting for the increase of pro- 
ductivity in var ous sectors of economy. 

Yugoslavia did not take part in the acti- 
vities of this Agency so far, although sho- 
wiog interest in its work. Not only many 
Yugoslav enterprises but also the existing 
industrial chambers are seeking the most 
expedient ways and means of benefiting by 
the results accomplished by this Agency, and 
the experiences gained by the industrially 
underdeveloped countries. The Yugoslav bu- 
sinessmen consider participation in the work 
of the Agency desirable, 


COOPERATION WITH ITALY 


HE difficulties encountered by the Yu- 
goslav importers on the Italian mar- 
ket with regard to the purchase of 

various equipment under the terms of the 
Agreement on Special Deliveries concluded 
en March 1 1956 have already been dealt 
with in our Review. Although nine months 
have elapsed since the signature of this 
Agreement, which was ratified by the Yu- 
goslav government some time ago, its imple- 
mentation has not yet been initiated. 

It is understood that the fulfillment of 
this Agreement has come in question. The 
Italian Government alk gedly stated that it 
is not in a position to approach its ful- 
fillment. Actually the Italian business circles, 


banks and industry are totally unacquainted 
with the terms of this agreement. The even- 
tual cancellation of this instrument would 
have an adverse effect on the development 
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of mutual cooperation primarily in the eco- 
nomic sphere. 


Apart from the agreements concluded last 
year, which resulted in the expinsion of 
commodity exchange to such an extent that 
Italy became the leading importer from Yu- 
goslavia, the mutual wish was expressed to 
conclude an agreement which would regu- 
late the problem of investment collaboration 
based on credit facilities. After protracted 
negotiations, the Agreement on Special De- 
liveries was concluded on Murch 1, 1956. 
In spite of the keen interest of the Italian 
industry for such an investment agreement, 
its conclusion was delayed, owing to the 
insistence of the Italian Government that 
the problem of Italian fishing rights in Yu- 
goslav waters be regulated at the same time. 
Yugoslavia was willing to settle this problem 
in order to facilitate the promotion of mu- 
tual relations and to avoid the recu rence 
of undesirable incidents in the Adriatic. The 
fundamental difficulty lay in the Italian de- 
mand that no speci.1 compensation be paid 
for the right of fishing in Yugoslav waters, 
as provided for by the 1949 agreement, but 
that certain financial facilities in the Agre- 
ement on Special Deliveries be granted to 
Yugoslavia instead. Thus both agreements 
hinged on each other. according to the wish 
of the Italian party. The agreement on spe- 
cial deliveries called for an eight year term 
and more favourable credit conditions than 
on the market. It seems that the longer 
term of crediting represents the fundamental 
prob'em in the fulfillment of this agreement 
as the existing Italian regulation No 955 go- 
verning crediting activities, normaly foresees 
a four year term of crediting. However the 
same regulation also allows a longer term 
if necessary. 


Failu e to carry out the Agreement on 
Special Deliveries, which is tantamount to 
its cancellation, inevitably brings the furt- 
her validity of the Fishery Agreement in 
question owing to the mutual interconnection 
of the two documents. At any rate, the pro- 
blem of compensation for the use of fishery 
rights in Yugoslav waters, including also the 
past: period, should be settled without delay. 


The fulfillment of the Agreement on Spe- 
cial Deliveries to a volume of 60 million 
dollars would forge solid links between the 
economies of the two countries. The 15 
million dollars included within this arran- 
gement which were contributed by Yugo- 
slavia as a part of the reparations owed by 
Italy under the agreement of December 1954 
on the settlement of mutual financia! claims 
still remain to be utilized as well as the 
foreseen 45 million dollar credit. In as far 
as the Italian market there are little or no 
prospects for the utilization of this amount, 
let alone any larger funds. The conditions 
under which the Yugosl v businessmen can 
utilize credits and place investment orders 
on foreign markets should be borne in mind. 
A four year term would obviously be too 
short. Crediting costs in excess of 5% would 
also seriously hamper the placing of Yugo- 
slav investment orders. This matter deser- 
ves careful consideration on the Italian side, 
in as far as the present Agreement on Spe- 
cial Deliveries is modified. 


The fact that Agreements signed by the 
authorized representatives of the two coun- 
tries are not fulfilled is a cause of deep 
concern among all thos? who have the expan- 
sion and development of mutual cooperation 
at heart. This is not the first case that offi- 
cial bilateral agreements between Yugoslavia 
and Italy remain outstanding. An agreement 
On local commodity traffic between Trieste 
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on the one hand and Kopar, Sezana and Buje 
on the other providing for 4.5 billion lire 
worth of trade was signed in Rome last 
March. The agreement was signed on be- 
hilf of the Italian Government by the that 
time Minister of Foreign Trade Martinelli. 
It was stuted on the Italian side on that 
oceision that the agremeent will become 
offective in one months time. The agreement 
has already been ratitied by Yugoslavia, but 
has still not taken effect in spite of repea- 
ted interventions. The inhabitants on both 
sides of the border who are vitally intere- 
sted in mutual comm dity exchange have 
been badly hit by such delay, 


BEKO SYSTEM WITH WESTERN 
GERMANY: 


HE new Payments Agreement between 

Y goslavia and West Germany took 

effect on October 1, 1956. The for- 
mer bilateral clearing arrangement which 
provided for a 17 million dollar swing cre- 
dit became null and void on that date. The 
new Payments Agreement regulates the terms 
governing the repayment of the debt deri- 
ving from the utilization of, the former re- 
volving credit. The importance of this 
Agreement lies in the fact that by acceding 
to the so called BEKO system of West 
Germany Yugoslavia’ emerged out of the 
framework of bilateral payments arrange- 
ments and joined the system of multilateral 
payments for the first ume. It is ther. fore 
neccessary to outline some of the most cha- 
racteristic features of his system. 


BEKO essentially means limited conver- 
tibility of the West German m rk which 
can be usd today for the execution of pay- 
Ments in the greater part of tie world. As 
specified by its name the BEKO murk is 
not a universally c mycrtible exchange, but 
in practice the limits of DM convertibility 
are negligible. The BEKO mirk can be 
used for payment in all countries of We- 
stern Europe which accedcd to this system, 
as well as the settlement of dollar obliga- 
tions, in view of the minimum dispariiy 
between the DM znd the free dollar. By 
joining this system the Yugoslav National 
Bank will be able to use the clearing funds 
earned by exports either for the purchase 
of goods in Western Germ ny, or request 
its partner, i. e. the Bank Deutscher Lan- 
der to transfer all fuads available to that 
national currency of Western Europe re- 
quired at the moment by the National 
Bank, provided of course thst the country 
in question belongs to the BEKO system. 
The transfer of the Yugoslav funds availa- 
ble on the West German account can only 
be effected for the items foreseen by the 
bilateral payments agreement. The latter co- 
vers all forms of commodity traffic and ser- 
vices, which means that payments and tran- 
sfer may be effected for the countervalue 
of commodity deliveries, the settlement of 
transport costs, the payment of processing 
and finishing of goods, guarantees, banking 
expenses, business trip expenses, expenses 
involved by the ma&i-tenance of re -resenta- 
tive missions, tourist quotas, etc. All pro- 
spects indicate that the Yugoslav eccession 
to the BEKO system will prove successful. 
This system will also result in a stronger 
Orientation of the Yugoslav exporters to the 
West German market, as the converti- 
ble and transferable BEKO mark will 
enable them to obtain the necessary funds 
for payment in other currencies. The 
strong absorptive power of the West Ger- 
man market facilitates the exports «f tho- 
se Yugoslav products which are unsuita- 


ble for transport to more distant marke 
as the sterling market for instance. 7 
advantages of the BEKO system doubt 
represented one of the reasons for the re 
statement of Western Germany at the h 
of the list of importers from Yugosl 
this Semtember. The transfer of substant 
funds earned by Yugoslav exports to W 
Germany into other currencies required 
our importers will also be facilitated byt 
influx of funds to Yugoslavia during t 
new next five year period under the ter 
of the agreement on the settlemert of 
prewar and one part of our w rtime cla 
from West Germany. According to 1 
agreement of March 9, West Germ: 
should pay over a five year period, eith 
as direct compensation, or as a 9 year in 
rest-free cre it, the amount of 300 milli 
DM. These funds will be used for the pi 
ment of current purchases in West Germ: 
thus freeing one part of the funds on o 
account with Western Germany earned 
export aeliveries. After the ratification 
the March agreement by both houses 
West German parliament, this Agreem 
was also signed a few days ago by the P: 
sident ot the West German Republic 
Heuss. It is expected that the agreemt 
wlil be published in the German Offi 
Gazette by the end of November thus d 
finitely taking effect. 


GATT. SESSION 


rps years session of the General # 
reement on Tariffs anc Trade in € 

neva ended a few days ago. Althou 
Yugoslavia is not a member of this org 
nization, she regul:rly f llows all devele 
ments within the GATT through her sp 
cial «bserver. GATT decisions are of p 
ticular significance for Yugosl.iv for 
trade. Within the framework of regul 
trade agreements with the GATT meml 
countries Yugoslavia has succeeded in a 
ring the same treatment for herself as thi 
accorded by these countries to each oth 


Several important problems were dis 
sed at this years session. Many of t 
points will remain on the agenda of 
forthcoming sessions as no concrete d 
sions were reached. The 1956 session fai 
to resolve the problem of GATT reorgi 
zation and the ratification of the new 
tute. Its efforts in this direction were fa 
lukewarm, however, owing to the opposi 
of some members of the organization 
goslavia would welcome the ratificatio 
the revised Statute, as the new draft s 
tute, takes into account the specific 
tion of the economicallv undeveloped cout 
tries. The draft of the revised statute 
vides the possibility of a favoured post 
for und_rdeveloped cou tries. Accordi 
the new draft the orginization would 1 
function in the future as an agreemeut E 
ween its members, but also as as 
administrative and organizational body. 


The admittance of Switzerland as an ass 
ciate mémber of the GATT is characte 
stic for this years session. Switzerland en 
voured to join the GATT long since bu 
not succeed in doing so, having been un! 
ling to adopt without reserve the fun 
mental principle of GATT that quantita 
restrictions in imports are only permiss 
when dictated by the balance of paymé 
situation of a given country. Although 
sessing an extremely favourable balance 
payments Switzerland wishes to prote 
agriculture by various re.trictive meas! 
whenever necessary. A'though GATT 
viates from this principle in practice 
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erates the protectionist policies pursued 
many of its members, it nevertheless 
scla med this concession temporary. 

GATT covers only 35 countries, but the 
ter accoun s for over 80% of world trade. 
netheless GATT constantly endeavoured 


incorporate Switzerland owing to its sig- © 


ic nt role on the world murket. It is 
ly in this way that we can explain the 
icession made at this years session by 
mittiig Switzerland into the organization. 
‘itzerl.nd is now an associate member of 
\TT, entided to the unilateral enforce- 
nt of protectionist measures, which is 
trary to Art 1r and .5. It should be 
ted in this connection that protectionist 
asures represent the principal obstacle to 
: Increase of commodity exchange bet- 
en Yugo-lavia and Switzerland 


Apart from the significant discussion, the 
sision on the Brazilian question is of 
rlicular interest for our country. Brazil 
ich is a member of GATT came in con- 
st with the organization owing to the 
anges implemented in its foreign trade 
d exchange system. While protecting its 
momy in the previous years through so- 
led multiple exchange rutes, Brazil deci- 
d last year to dispense almost entirely 
th the former multiple rates and establish 
new customs system. However the new 
stoms ta iff is very high, some rates ha- 
ig been increased by as much as 10% as 
mp red with the previous tariffs. GATT 
w.rer mak-.s allowance for the revision 
customs tariffs on a reasonable scale and 
- the minimum number of articles only 
exceptioial cases. This years session 
deavoured to find a compromise solution 
wever. A special work group w 11 prepare 
> ground for direct t lks between Brazil 
the one hand the GATT member coun- 
es on the other with a view to regulating 
is problem, but in principle the Brazilian 
ncept has been recognised. 


This years session also dealt with the 
ablishment of a common European mar- 
t. The industrially underdeveloped coun- 
es of A.ia. Africa and Latin America have 
iced certain misgivings in connection with 
S$ project, lest the latter be converted 
0 a favoured area which would dicrimi- 
te against countries outside of this system. 
1¢ tendency of the six West European 
untries which intend to set up the joint 
irket to retain their protective tariffs for 
ricultural imports, thus impeding exports 
the product from the underdeveloped 
untries and objectively hampering the 
pansion of commodity exchange and hol- 
1g up the economic progress of these 
untries was criticised on this occasion. 
ywever the analysis of these problems did 
t transcened the limits of a principled 
scussion. 


Special attention was devoted to the pro- 
*m of J ipan and its exceptional position. Ja- 
n wus admitted to the organization last 
ar, but without any practical effect, as 
nost half of the GATT member countries 
‘use to open negotiations with the latter 
the regulation of mutual customs rela- 
ns based on the most favoured nation 
LEN) clause. 


As for the composition of the delegations, 
is years session proceeded on a lighily 
wet level than last year. The session was 
svitably influenced by the newly created 
etnatiynal situation. The nervousness 
lich prevailed in many delegations con- 
buted to the fict that a large part of the 
enda was dealt with without yielding any 
acrere results. However the tendeacy of 
ATT to become a universal organ thus 


affording a platform for free discussion of . 


all problems relating to commodity exchange, 
the supreme trade forum in the world, but 
with ut the assumption of concrete obliga- 
tions, was more obvious than ever before. 
It is evident that the free exchange of opi- 
nioa organized within the GATT framework 
can contribute to the elimination of the 
tangible difficulties. which still prevail in 
world trade. 

Yugoslavia is not a mcmber of this orga- 
nization as the foreign trade of this country 
is not based on the customs system. The 
ned for the creation of such a customs sy- 
stem in Yug)slavi1 which would foster the 
economic development of our country and 
f rg stronger and closer links between the 
Yugoslav economy and those of other coun- 
tries is being felt to an ever greater extent. 
The revision of GATT activities in the 
spirit of the new S atute takicg into account 
the interests of the economically undeveloped 
countries would only enhance the signifi- 
cance of this Agency. The undeveloped 
countries are criticizing the GATT in its 
present form because it primarily reflects 
the interest of the industrially developed 
countries. Many countries rightly raise the 
problem of the future existence of GATT 
owing precisely to its inertia where the in- 
terests of the underoeveloped countries are 
concerned. 


NEGOTIATIONS WITH BRAZIL 


UGOSLAYV tirade with Brazil increased 

substanti lly during the past seve al 

years, Owing to two basic reasons. 
On the one hand developments of the Yu- 
goslav industry enabled the exports of many 
industrial products in which the Bvazilian 
market is deficient, and on the other the 
Brazilian foreign exchange regulations fa- 
voured imports from the so-called “soft 
currency countries“, Needless to say, frien- 
dly relations were also an im»ortant condi- 
tion for the growth of economic coopera- 
tioa between the two countries. 


While commodity exch nge was formerly 
limited to a few million dollars annually, 75 
million dollars worth of trade was-done 
since 1954 to date. Yugoslavia exported 14.8 
million dollars worth of goods to Brazil last 
year, while importing various products to 
the value of 13.5 million doll rs The vast 
assortment of goods traded is particularly 
significant in this context, especially with 
reg rd to the Yugoslav exports to Brazil in 
which industria] products predominated. 


Re-exports also figured to a lesser extent 
in Yugoslav deliveries to Brazii. Such deals 
involved only those itemps which are still 
not produced by the Yugoslav industry and 
for which strong demand prevails on the 
Brazilian market. The Brazilian importers 
frequently conditioned the purchase of Yu- 
goslay products on the supply of highly 
finished industrial goods from third coun- 
tries which they were unable to procure 
directly owing to the lack of the necessary 
currency. By these transactions the Yugo- 
slav exporters contributed to improvement 
of the structure of Yugoslav exports to 
Brazil. The exclusive participation of natio- 
nal products in future trade with Brazil 
should nonetheless be ensured. 


Mutual commodity exchange was regu- 
lated by the tra'e and payments agreement 
concluded with Brazil on January 24, 1954 
which was originally concluded fir a one 
year period and subsequently prolonged on 
several occasions. However the Trade and 
Payments Agreement expired on September 
II, 1956 as the Brazilian Government re- 


fused to extend its valimity, so that our 
present trade relations are not regulated by 
contract. The Brazilian Governement has 
renewed its request that Yugoslavia accede 
to the “Hague Club“ which regulates Bra- 
zilian tradé with the most important West 
European cruntries and refuses to regulate 
ie future economic relations on a bilateral 
asis. 


The Brazilian economic circles who were 
dissatisfied with the exchange regulations 
of that time based on multiple rates, the 
inflationary pressure which had a particu- 
larly adverse effect on the foreign trade and 
exchange regime and the financing of their 
economic development, decided to abandon , 
the system of b lateral agreements. Last 
year Brazil concluded a regional multilateral 
agreement which was joined by Wiest Ger- 
many, Great Britain, Holland, Belg um and 
Luxemburg and named the “Hague Club*. 
In view of its successful activities this orga- 


nization was subsequenty joined by Italy, 
Austria and France. Without dwelling on 
details, the positive aspect of the Club is 
that it enables Brazil to purchase goods 
freely in the countries which offer the most 
favourable terms while paying in the free 
curreneies earned by exports to any of these 
countries. Thie means in practice that the 
funds earned by Br zlian exports to these 


‘ countries are convertible on the area of the 


“Hague Club“ members which is of parti- 
culur significance as most of the latter are 
highly industrialized countries with hard 
currencies which are in a position to supply 
Brazil with the industrial goods reguired. 
The negative aspect of this arrangement is 
the absence of revolving credits in this mul- 
tilateral system which are characteristic for 
bilateral clearing agreements, as well as the 
fact that Brazil] must export first in order 
to obtain the necessary credit balance thus 
actually crediting its west European part- 
ners although for a short term. On the other 
hand, this system stimulates the European 
countries to raise their imports from Brazil 
and thus bring about the necessary basis 
for deliveries to that country. 


The results and the analysis of the Ha- 
gue Club conference which wound up last 
month in Rio de Janeiro are highly intere- 
sting. The member countries of this Club 
are exerting strong pressure on Brazil to 
dispense with all bilateral agreements and 
replace them into a multilateral payments 
system. Brasil isalso wo1king in this sense 
being aware of the advantages offered by a 
multilateral system. There is a distinct pos- 
sibility that the Scandinzvian countries will 
accede to the H:gue Club in the near future. 
Thanks to the multilateral system, Brazilian 
foreign payments traffic increased subsiantia- 
ily particularly during th2 past year. A full 
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90% of Brazilian foreign payments traffic has 
been switched to a multilateral basis, of 
which payments in free dollars account for 
the greatest share. Thanks to the introduc- 
tion of a multilateral payments system the 
disparity between the ACL (accounting unit 
of the Hague Club) and the US dollar has 
almost completely disappeared. The confe- 
rence rejected the pr posal to admit the 
East European countries into the Hague 
Club as well as the idea according to which 
they w uld form a separate multilateral ag- 
reement. Brazil does intend however to or- 
ganize a separate “Club“ for the countries 
of Latin America owing to their specific 
political and economic relations with them. 
It is certainly worth mentioning that Bra- 
zil, whose balance of payments was inva- 
riably negative in the past, has accumula- 
ted a credit balance of over 200 million 
dollars. 
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Another negative aspect of the Hague 


_ Club is that the greatest part of trade with 


Brazil is carried out by the industrially de- 
veloped countries, namely Western Germa- 
ny and Great Britain; deliveries from the 
other member countries to Brazil declined, 
as they vere incapable of coping with Ger- 
man and British competition. It is preci- 
sely this consideration which is of prime 
significance in connection with the eventual 
accession of Yugoslavia to such a multila- 
teral arrang-ment. In our opinion the fur- 
ther promotion of economic cooperation 
between the two countries is in the interest 
of both Yugoslavia end Brazil. The Brazi- 
lian relations with Yugosl.via were also exa- 
mined at the Ro de Janeiro conference and 
note taken of the objective difficulties which 
prevent Yugoslavia from joining this multi- 
lareral agreement. The fact that both coun- 
tries are undergoing a phase of intensive 


economic development, that their econ 
are largely complementary, indicates a co 
promise and flexible solution which wot 
make allowance of the objective difficult 
which prevent Yugoslavia from accedi 
to a multilateral arrangements of industr 
lly highly developed countries without a 
reservations whatever. It would certainly 
detrimental to the interests of both cou 
tries if delay and the prolongation of 1 
present irregular situation would result 
an appreciable decline of trade. The Yug 
slay N.tional Bank has already sent its 
presentatives to Rio de Janeiro to stu 
the possibilities of devising a solution | 
the spot which would satisfy the intere: 
and take in account the possibilities of bo 
parties. However it would also be nece 
sary to conclude, the relevant official i 
struments which would regulate econo 
cooperation as soon as possible. 
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Economic problems 


STRUGGLE FOR OIL INTENSIFIES 


V. MILENKOVIC 


AFIER the irruption of Israeli troops into the Sinai 

~*~ Desert allegedly for the purpose of protecting the 
Juntry from Egyptian raiders and saboteurs, thus giving 
reat Britain and France sufficient ,,reason” for launching 
leir ’police operation“ with the objective of preventing 
1¢ outbreak of war in the Middle East and protecting 
ee access to the Suez Canal, the beginning of new 
hase in the struggle for oil and its communications was 
ready discernible. The outlines of this struggle soon 
ecame much clearer. Now they are etched sharply and 
vidly. 

Many commentators in Western Europe already 
firm that the objective of the Franco-British attack was 
le ,,protection of transport“. According to them this was 
le prime objective of a policy to which the Western 
Juntries should devote far greater attention, unanimity 
ud firmness in the future. 

Aggression seriously impaired the oil supply of 
le world and deprived Western Europe of these supplies 
om their natural source; it led to the introduction of 
tioning, a system which was only possible during the 
ar, and placed the West European industry in a dif- 
cult position with regard to fuel supply in general. The 
onomic situation in the two aggressor countries which 
as not exactly brilliant even prior to the adventure, 
as aggravated to such un extent, that emergency mea- 
res are already being contemplated (foreign credit, etc). 
' goes without saying that all Middle Eastern oil pro- 
acer countries were likewise hard hit by aggr.ssion, as 
leir earnings will dwindle appreciably. 

However it is not only the overcoming of the 
fficulties called forth by the oil shortage that are at 
ake. Another issue is also emerging into the foreground 
hich may cost far more than was originally estimated 
the beginning of the adventure. The aggression against 
gypt led in the first place to strong differences of opi- 
ion between Britain and France on the one hand the 
SA on the other. Least desirable of all, it also opened 
stas for a stronger affirmation of the Soviet Union in 
is area. ' 

Aggression against Egypt revealed that Western 
urope and the world at large can be very easily depri- 
-d of Middle Eastern oil. The USA and some Western 
untries (particularly Italy) have apparently counted 
ith such a contingency and therefore shaped their po- 
-y in this sphere to avoid the creation of such a situa- 
on. This difference in the policies towards the Middle 
ast is also manifested at present with regard to the 
‘oblem of alleviating the oil shortage in Western Europe. 
is known that for some time already the USA has 
en importing oil themselves, In 1955 oil imports to 


the USA totalled 60 million tons of which 14 million 
tons was of Middle Eastern origin. Consequently the 
allocation of larger quantities of oil to West European 
requirements would result in a tangible decline of US 
reserves. This met with the resolute opposition of Pre- 
sident Eisenhower. Therefore in its issue of October 
20 th, the ,,Washington Post” deemed it necessary to 
urge the Eisenhower government “to abandon its attitude 
under which Great Britain and France are now paying 
the penalty for their foolish action in Egypt“, The paper 
considers it impermissible that France and Great Britain 
be left to suffer, even if the USA might have been so 
selfish as to gloat over it. 


This was the reaction to the attitude of the US 
Government to hold back special oil deliveries as long 
and until the British and French troops do not withdraw 
from Egypt. This behaviour is doubtless inspired by the 
strong US interests in the preservation of the status quo 
in the Middle East, and avoid the eventual heavy losses 
and aftereffects entailed- by Anglo-French aggression 
which would ultimately upset the world balance of power. 
From this aspect, the USA can easily profit by the oil 
shortage to enforce other actions as well in Western 
Europe. Such an attitude of the USA was most probably 
the immediate cause of increased German foreign poli- 
tical activity in the sphere of West European integration, 
and the persistent stress laid on the timeliness and need 
of political union based on a confederation which 
would pursue a common foreign and defence policy. One 
of the principal arguments in the West German insistence 
on new forms of political and economic integration con- 
sists in the need of a stronger and more reliable pro- 
tection of European interests in the field of oil. 


These misunderstandings clearly reveal the lack of 
unity where problems of Middle Eastern policy are con- 
cerned. This is also reflected in the different ways and 
means aiming at the preservation of control over Middle 
Eastern oil sources and arteries. This is of vital interest 
at the present stage of the Suez crisis. Consequently the 
outcome of the Suez crisis which will certainly be tem- 
porary will depend on the ways and means which will pre- 
dominate. In view of the chaos called forth by the 
agression against Egypt on the world oil market and the 
supply of Europe with this product, and the danger of fresh, 
wider and more serious conflicts and complications, one 
may hope that the road of peaceful negotiation will be 
chosen. 


Before the war Western Europe imported about 
40 million tons of oil annually, of which only 6 millon 
tons were imported from the Middle East. The USA 
were the principal exporter of oil to Europe; only a 
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small part of European oil requirements were covered 
by imports from the Soviet Union whose deliveries, were 
considered a dangerous competition by the American mo- 
nopolies. Principally behind the scenes they waged an 
unrelenting struggle against these imports which threa- 
tened their prices and undermined their monopoly on the 
market, particularly in Europe. At present Western Euro- 
pe is importing about '30 tons of oil of which about a 
100 tons are procured in the Middle East. According to 
their share in European refineries and the distribution 
of petroleum and derivatives in Europe in general, the 
European ‘market is divided among the British Dutch 
and US groups. The British Petroleum Company (for- 
mer Anglo- Iranian) holds 15% of the European mar- 
ket, the Royal Dutch Shell (the Anglo- Dutch group) 
25%. These two companies account for 40% of total 
European supplies. The US groups account for 36% i.e. 
Standard Oil of New Jersey 20%, Caltex (California and 
Texas Standard Oil) 10%, Secony Mobile 5%. Culf Oil 
1%. These companies also control oil production in the 
Middle East. The division of influence among these com- 
panies and the share of Middle Eastern production is 
the aggregate output of these companies is illustrated by 
the following table: 


PRODUCTION 


Middle East 
in percentage of 
total production 


Total Midle East 
(in millions of tons) 


British Petroleum 


43.3 43.4 100.0 
Royal Dutch Shell 78.9 11.8 15.0 
US GROUPS 

Gulf Oil 48.4 28.7 59.3 
Standard Oil (N. J.) II1.6 20.0 18.0 
Texas O:] 45.4 16.1 35,4 
Secony Mobile 31.9 10.9 34.0 


Oil consumption per capita in Western Europe in 
the 1948—1955 period rose from 133 to 302 kilograms 
or by 127%. Hence according to mechanical estimates, 
the average annual increment was 16%. A still more 
rapid growth of consumption is expected in the future 
both in view of the increased number of motor vehicles 
and rising consumption of fuel oils in industry. The 
rapid switch to oil in the West European industry is 
motivated by the desire to strengthen competitive power 
on the world market particularly towards the USA which 
disposes with vast reserves of coal which is several times 
cheaper than European coal. However as a result of ag- 
gression, Europe is not only deprived of certain oil sup- 
plies, and its transpot costs appreciably augmented owing 
to the longer shipping routes, but it is also obliged to 
increase coal and oil imports from the USA. Increased 
imports of coal from the USA should compensate for 
the shortage of fuel oils. Regardless of the foregoing, 
European coal imports showed an upward trend this 
year which will be still further enhanced at present. 
Imports of US coal to the member countries of the 
European Coal and Steel Community (France, Western 
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Germany, Holland, Belgium, Luxemburg, and Italy) d i 
veloped as follows: °5.9 million tons in the first quarte 
6.8 in the second quarter, 8.8 in the third quarter, whi 
estimated to reach lo million tons in the fourth quarte 
or almost double the quantity imported in the first thre 
months of the year. 


Increased oil imports from the USA, irrespecti 
of the losses West Europe will suffer because of 
inadequacy of these imports to offset the reduced sh 
ments from the Middle East and increased coal impo 
imply an increase of dollar expenditure for all West E 
pean countries and a heavy and unexpected dra 
of their dollar reserves. This will affect all West Eur 
pean countries, particularly Great Britain and Franc 


Thus aggression against Egypt, although short li 
confronted the world and Western Europe in particul 
with the problem of oil which was never so acute befot 
except in wartime. There is hardly a country in Westert 
Europe which did not introduce strict rationing of co 
sumption, while some of them have supplemented a 
broadened the restrictive measures on two or three o 
casions already. The British limited the mileage of mot 
vehicles to 320 kilometers monthly. Consumption f 
public transport was reduced 10%, consumption of di 
sel oil in non industrial thermal electric plants was 
by 20%. It should be noted that Britain dispensed wi 
the last wartime restrictions of oil consumption as late 
1950. The consumption cuts in France reduced autom 
bile traffic by one third and seriously affected the auto 
mobile market. The automobile manufacturers have alre 
ady intimated a reduction of output, while an apprecia 
price drop was registered on the used car market. Sw 
den prohibited weekend automobile trips, gasoline sale 
were rationed, and several gasoline pumps have bee 
closed down. In Holland the oil companies reduced ) 
deliveries by 15° and fuel oil deliveries by 10%, Ratio 
ning has also been introduced in Belgium and W 
Germany. The number of European covuntries®whi 
resorted to these measures is increasing, and the mica 
res enforced are extensive 


£ 


All these symptoms forebode a serious oil short: 
in Europe, while the problem of US deliveries has st 
not been resolved. As already stated, the US supp! 
plan also depends on the Egyptian developments, th 
tempo of withdrawal of the Franco-British-Israeli troot 
and their replacement by the UN forces. F 


The acute oil shortage in Europe, also provides ai 
argument for some circles who would wish to whe 
the world of the need of tighter controls over the 
producing areas. It cannot be said that the influence ¢ 
these forces is unchanged today, particularly with regar 
to France and Great Britain. However it is far frot 
certain that these forces could not gain the upper han 
again and become qualified to decide, in spite of th 
statement by the ,,New. York Times“ a few days ag 
that far more has been lost then gained. At any rate on 
should count with the possibilty of an aggravation of th 
struggle for oil in the Middle East, and its eventué 
spreading to a broader front. Moreover, it also figure 
quite prominently in the plans ‘of the short lived ag 
gression. 
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